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(sorbachev Adviser Forecasts End of Warsaw Pact 


LD0211201290 Berlin ADN International Service 
in German 1922 GMT 2 Nov 90 


[Text] Bonn (ADN)—The Soviet Union is preparing the 

disbandment of the Joint Command and the Combined 
General Staff of the Warsaw Pact in Moscow. “The day 
is probably not far off” when both organizations will be 
disbanded, General [rank as received] Geliy Batenin, 
military expert in the CPSU Central Committee and 
adviser to President Gorbachev on military policy, 
announced in an interview with the Bonn-based news- 
paper DIE WELT (Saturday edition). The paper quotes 
the Soviet general as saying, “The Warsaw Pact has in 
practical terms terminated its existence as a military 
Organization with firm subordination.” 


New structures and mechanisms for agreement amone 
the members will be discussed at the Pact summit in 
November. “They are to do justice to the new content of 
relations between the allied countries, as well as the 
historic development in Europe. Constructive coopera- 
tion with NATO might well be a very important practical 
military function of such bodies,” Batenin says. 


The new role of the Warsaw Pact would mainly have to be 
seen as a “political organization for stabilizing the extraor- 
dinary processes in all seven Eastern European countries.” 
Within the framework of a Warsaw Pact reformed in this 
manner, these countries could “take a more effective part 
in cooperation in the area of European security and 
disarmament,” the general said. In this way, the Warsaw 
Pact might “ensure a smoother-running interlacing of the 
countries of Eastern Europe with the integrated structures 
of today’s West European and future pan-European secu- 
rity.” The time will come in which the former blocs in 
Europe “will merg into a uniform trans-European secu- 
rity system,” Batenin predicts. 


European States, World Financial Bodies To Meet 


AUOS11115190 Paris AFP in English 1133 GMT 
5 Nov 90 


[Text] Paris, Nov 4 (AFP)}—France has invited seven 
east European countries, including the Soviet Union, 
and major international financial institutions to assess 
eastern economic reforms and the course ahead at a 
high-level meeting here Thursday, officials said. 


French Prime Minister Michel Rocard is to open the min- 
isterial- level meeting, with participants expected to include 
heads of the International Monetary Fund (IMF) and the 
World Bank, Michel Camdessus and Barber Conable. 


Jacques Delors, Comunission president of the European 
Economic Community (EEC), and Italian Budget Min- 
ister Paolo Cirino Pomicino, whose country is current 
EEC Council chairman, have also been invited. 


Other senior international officials expected to take part 
include Jean-Claude Paye, Secretary-General of the 
Organization for Economic Cooperation and Develop- 
ment (OECD), and Jacques Attali, presideni-designate of 
the European Bank for Reconstruction and Develop- 
ment (EBRD). 
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Aides noted France was the only major Western indus- 
trial country to have systematically used economic plan- 
ning as a tool for policy-making in the post-war period. 


High-level officials of some of the Eastern European coun- 
tres “in transition” have repeatedly expressed interest in 
the “French model” based on a mixed-economy system 
with a strong public sector, officials in Paris said. 


Soviet President Mikhail Gorbachev's economic adviser 
Nikolai Petrakov and the deputy prime munister in 
charge of economic reform, Leonid Abalkin, are to 
represent their country at Thursday's conference. 


Other countries from the region will be represented by 
Bulgarian Pritme Minister Andrey Lukanov, Czecho- 
slovak Economy and Finance Ministers Viadimir 
Diouhy and Vaclav Klaus, and Romanian minister of 
state for economic orientation Eugen Dijmarescu. 


Poland is to send its Planning and Privatisation Minis- 
ters, Jerzy Osiatynski and Waldemar Kuczynski [title as 
published] , while Hungarian Finance Minister Ferenc 
Rabar will represent his country. 


The meeting has been organized on behalf of the French 
government by Lionel Stoleru, state secretary for eco- 
nomic planning, and President Francois Mitterrand 1s to 
meet with the participants later Thursday. 


The international bodies to be represented at the talks 
are all directly invqived in assisting the “reformers” of 
eastern and central Europe. 


Last year’s Paris summit of the “Big Seven” economic 
powers, which include the United States, Canada, Japan 
and the four major EEC member countries, asked the 
EEC Commission to coordinate aid to the reformers 
from the 24 OECD countries acting through the informal 
“Group of 24” (G24). 


This year’s summit, held at Houston, Texas, entrusted the 
IMF, the World Bank, the OECD and the EBRD with 
carrying out an in-depth study of the Soviet economy 


Their report is to be completed within the next month or 
so, and is expected to be presented to Group of Seven 
leaders by mid-December. 


The IMF and the World Bank have already provided 
substantia! balance of payments support and structural 
adjustment loans to reforming countries which are mem- 
bers of the two institutions. 


The OECD, which has set up a special OECD Centre for 
Eastern European economies in transition, has concen- 
trated on technical advice and transfer of economic man- 
agement knowhow, through seminars and expert missions 


As for the newly-created EBRD, which is to help coun- 
tries in transition to market-based economies finance 
public infrastructure projects and private sector devel- 
opment, it is expected to become operational around 
March next year after ratification of its charter by the 
minimum required number of shareholders. 
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Mock Says Gas Masks To Be Sex: to Embassies 


AU0211125490 Vienna DER STANI/ARD in German 
2 Nov 9 p4 


[Report by Georg Possaner: “Middle East: Gas Masks 
for Austrian Diplomats” 


[Text] Vienna—Because of the steadily increasing 
danger of the outbreak of a war in the Persian Gulf, 
Foreign Minister Alois Mock tnade arrangements for the 
protection of the Austrian Embassies against the use of 
chemical weapons. All diplomatic missions in the 
Middle East will be equipped with gas masks. Contact 
with Vienna is ensured via radio equipment, and the 
evacuation of the representation in Baghdad can easily 
be ordered. 


“| still hope that a war can be prevented, but I am rather 
pessimistic,” Mock stated in an interview with DER 
STANDARD. “A withdrawal of the international 
troops, particularly of the U.S. forces, without Iraq's 
prior withdrawal from Kuwait would represent a defeat 
for all: for the United States, for the United Nations, and 
for international law.” 


In view of tha’, he does not want to be confronted with 
the reproach at a later date that he did not foresee the 
developments that were becoming discernible during the 
past few months, the foreign minister stated, referring to 
the urgent measures to be taken by his ministry. “I had a 
check list prepared.” In the event of a war, the mission in 
Baghdad will be evacuated, and the embassies in Riyadh. 
the Emirates, Oman, Damascus, Amman, Cairo, and Tel 
Aviv will remain open and receive new tasks, Mock 
pointed out. 


Mock also discussed this issue with Economics Minister 
Schuessel. He wanted to know what will happen should 
oil become scarce. Mock believes that, after the end to 
the East-West confrontation, Austria lacks legal precon- 
ditions for handling crises. “Legal regulations must be 
drafted that make it possible for the government to act 
quickly,” he stressed. 


The foreign minister stated that the Austrian Army is 
against the dispatch of an Austrian medical unit to the 
Gulf, because allegedly it does not have enough per- 
sonnel. He will investigate this matter, Mock stated. 
because he will also act as defense minister as of Monday 
[5 November] until a new one is appointed. Hungary and 
Bulgaria also intend to send medical units to the Gulf, he 
emphasized. 


Mock confirmed a report published by DER STAN- 
DARD, according to which Austria will make a state- 
ment concerning its State Treaty at the CSCE summit 
scheduled to take place in Paris between 19 and 2! 
November. It will be stated that, as a result of the 
changes in Europe, the military stipulations of the State 
Treaty and Article 22, point 13, have become outdated. 
The cabinet will make a decision in this respect on 
Tuesday [6 November]. Subsequently, corresponding 
notes wi'! be sent to the four signatory states. 
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Mock departed for Helsinki on Monday [29 October] to 
attend the foreign ministers meeting of the neutral and 
nonaligned states. 


Share in Gulf Financial Aid Not Yet Determined 


AU0211132790 Vienna DIE PRESSE in German 
2 Nov 90 p 2 


[Report by Andreas Unterberger: “Vienna Withholds Gulf 
Aid” 


[Text] Vienna—Austria is withholding the financial aid 
that is to be provided by all democratic states for the 
countries most severely hit by the Gulf crisis, which has 
repeatedly been demanded by the United Nations. This 
iS NOt Only due to the scarcity of budget funds, but also to 
the uncertainty as to how much Austria should pay. 
Austria wants to wait until a special committee of the 
IMF determines the quotas for the individual countries. 


However, the committee is facing enormous problems: 
Countries like Great Britain that are directly contrib- 
uting to the Gulf operation demand that countries that 
are not involved in milittry initiatives to liberate Kuwat 
should provide considerably higher sums of money. 
Bonn points out that it has just assumed enormous 
financial burdens to induce the Soviet Union to with- 
draw from Europe. Thus, this is also a solidarity action 
in the interest of all democracies. 


Austria will probably have to pay a considerable sum. 
Estimates range between 700 million schillings and over 
| billion. Foreign Minister Alois Mock has made it clear 
to the cabinet that there will be no alternative for Austria 
but to pay. SPOe [Socialist Party of Austria] official 
Peter Jankowitsch has emphasized in an interview with 
DIE PRESSE: “Austria must contribute its share.” The 
OeVP [Austrian People’s Party] and the SPOe have 
recently stressed the need to show clear signs of soli- 
darity with the other democracies. 


* Opinion Poll on Gulf Crisis Published 


* Results Summarized 


9/ENO043A Vienna DIE PRESSE in German 
29-30 Sep W pl 


[Article by Andreas Unterberger: “PRESSE Poll on Gulf 
Crisis and Austria: Eighty-six Percent Want Strict Neu- 
trality”—first paragraph is DIE PRESSE introduction} 
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[Text] In an opinion poll conducted by the PRESSE on 
the Gulf Crisis and the ensuing neutrality debate, 86 
percent of the Austrians advocate a strict adherence to 
neutrality. A majority also opposes Austria's aiding the 
Americans should war break out, for example, throu zh 
the granting of overflight rights. At the same time, 
however, a majority of those questioned unequivocally 
support the American-led military action against the 
Iraqi dictator, Saddam Husayn, for whom no one has 
any sympathy. 


In a representative poli commissioned by the PRESSE, 
the Fessel + GFK Instiiute tested the Austrians’ opinions 
of the Gulf crisis and neutrality. The poll was taken this 
week in 500 telephone interviews. Although the result 
was a clear condemnation of the Iraqis, as well as a great 
deal of support for the U.S. intervention, as soon as the 
questions were aimed at Austria's role in the Gulf crisis 
and at neutrality, the emphasis shifted to distinct isola- 
tionism. 


Eighty-eight percent of the Austrians believe Iraq's and 
Iraqi head of state Saddam Husayn’'s politics to be 
“dangerous,” and only five percent feel sympathy for 
him. To the question of how the Austrians evaluate the 
behavior of the United States against Iraq, a clear 
majority of 43 percent is of the opinion that the Amer- 
icans are taking the mght action. For the rest, the 
judgement is evenly balanced: Nineteen percent of Aus- 
trians believe that the Americans are acting ioo harshly, 
meaning they are against the troop deployment, while 17 
percent regard the present military intervention as too 
soft. Thus, a total of 60 percent are in faver of the 
present military intervention. Twenty-one per ent had 
no opinion on this question. 





Saddam Husayn's Politics? 
How do you evaluate Iraq's and Iraqi head of state Saddam Husayn's 
policies” 
Darrerous and cnminal 
88 Percent 








Feel sympathy 
5 Percent _ 


No opinion 














But if war breaks out-—which with some probability 
could be a result of either Saddam's condemned 
behavior or the approved U.S. intervention—the picture 
changes. Only 21 percent of Austrians favor their coun- 
try’s supporting the armed forces headed by the Ameri- 
cans, for example, by allowing them overflight rights; 76 
percent, on the other hand, are of the opinion that the 
Alpine republic should stay oui of the conflict. 


The majority becomes even more distinct as soon as the 
questioning involves neutrality: Eighty-six percent favor 
“strict adherence” to neutrality. And only 13 percent 
demand a fundamental change. Thus, the trend that 
appeared to indicate a slow decline in neutrality propo- 
nents has come to a halt lately. 


Finally, the Austrians were asked one more question: 
“Do you see any similarities between the Iraqi invasion 
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of Kuwait and the invasion of Austria by Hitler's Ger- 
many in 19387" Here, there were two equally strong 
camps: Forty-three percent see such similarities, 46 
percent do not. 





Austria and a Gulf War? 


Assume thal war breaks out between rag and a majonty of the 
Western world under the icadership of the Unried States: Should Aus- 
na help these countnes, perhaps by allowing them to overfly Austra. 
or should Austna keep out” 




















Keep out Help No opimon 
76 Percent 21 Percent _ 

* More Details (ven 
YJENOO43B Vienna DIE PRESSE i German 
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[Article by Andreas Unterberger: “Yes to the Gls, No to 
Their Aircraft”) 


[Text] The Austrians’ opinions on the Gulf crisis are 
clear: Nearly everyone has an answer to the central 
questions, and opinions in the red-white-red living 
rooms have long since solidified regarding the most 
dramatic world-political event of the past months. The 
Austrians’ views can be summed up in one word: They 
are not contradictory—as one might be lead to assume at 
first glance—they are only typically Austrian. 


For as soon as the questions include Austria in the 
action, the reactions change fundamentally. That is the 
central result of an opinion poll commissioned by the 
PRESSE. 


There is scarcely any support for Saddam Husayn, for 
whom the worst vocabulary is used. A clear majority— 
although somewhat smaller—is also of the opinion that 
the Americans are acting correctly or are even being too 
soft against him. 


But when asked whether Austria should help the Amer- 
icans to do so—for example by permitting over? ght 
rights—three-fourths of the Austrians are immediately 
of the opinion that their country should stay out of the 
conflict at all costs. 


This discrepancy will lose something in Austrian foreign 
yolicy. It will be difficult to reduce to a common denom- 
inator the Yes to U.S. intervention coupled with a No 
even to indirect help from Austria. Above all, Austria ts 
likely to have a hard time explaining such behavior to 
other countri’s. 





Austria and Neutrality? 


Austnan neutrality 1s again being discussed at this time Are you in 
favor of strict adherence to the Ausinan neutrality, or in favor of a 
fundamental change” 


Stnct Adherence 
86 Percent 








No opimon 
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The most unanimous answer, given by 500 Austrians 
asked over the telephone by the Fessel + GFK Institute, 
was undoubtedly to the question of whether Iraqi head of 
state Saddam Husayn is held to be “dangerous and 
criminal.” Their condemnation shows near unanimity 
with 88 percent. 


Only among the over-60-year-old groups (80 percent) 
and among farmers (74 percent) was there a slight drop, 
but that was only in favor of the group of undecided. 
Only an above average proportion of FP [Liberal Party} 
voters (15 percent) have any sympathy for him. 


Forty-three Percent Completely Approve of the U.S. 


A little weaker, but still very unequivocal, is also the 
attitude toward the behavior of the United States: Nine- 
teen percent find the U.S. action too harsh, while 43 
percent fully agvee with it. And an additional 17 percent 
are even of the opinion that the Americans are pro- 
ceeding “too gently.” It is striking that 2! percent had no 
opinion here, far more than for any other question asked. 


Primarily the following groups argued in favor of the 
tough U.S. stance: professional men, independents, top 
civil servants and employees, skilled workers, and, above 
all, the FPOe [Austrian Liberal Party] voters, who appar- 
ently are split on this issue; almost one out of three find 
the Americans too soft. 


Criticism of the Americans’ harsh behavior is heard 
primarily from »rofessional women and Green voters: 
43 percent of them regard this as overly harsh action. 


But the mood immediately changes when they are asked 
about Austria's behavior in the potential case that a Gulf 
war were to break out. Suddenly, only 21 percent want to 
help the armed forces headed by the Americans, for 
example, by allowing them to overfly Austria. And a 
clear 76 percent of them advocate: stay out. 





USA in the Gulf Crisis? 


Do you think the United States 1s acting too harshly, too gently or just 
right against Iraq? 


Acts correctly 
43 Percent 








Too harshly 
19 Percent 


Too gently 
17 Percent 


No opimon 
21 Percent 

















Somewhat more prepared to help are mainly the younger 
age groups, men, top employees and civil servants, 
independents, and, surprisingly, Viennese (by 35 per- 
cent). In Salzburg the interviewers encountered only 
supporters of the “keep out” slogan; this was otherwise 
heard primarily from retirees and in small communities 
with fewer than 2,000 inhabitants. 


A strange discrepancy exists among the Greens: On the 
preceding question only a total of 34 percent found that 
the Amencans are acting correctly or too gently, on the 
question of Austria's helping, however, there are as many 
as 28 percent—that is to say more than in all the other 
parties—who favor helping the Americans. 
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The opinion of the Austrians again becomes quite solid 
when they are asked about domestic neutrality: Exghty- 
Six percent are in favor of “strict adherence” and only 13 
favor a “fundamental change.” 


Those who are most willing to change are—after Jorg 
Haider's most recent attack—not unsurprisingly the FP 
voters, among whom the relevant figure increases to 25 
percent. Among top civil servants, over one-fourth are 
also in favor of swch basic changes. On the other hand, 
the fewest supporters of this possibility are found among 
the group of retirees. 


Finally, the PRESSE asked one more question involving 
a comparison—already made in many discussions— 
between Saddam Husayn and Adolf Hitler: “Do you see 
similarities between the Iraqi invasion of Kuwait and the 
invasion of Austria by Hitler's Germany in 19387" Here 
for the first time the attitude is rather evenly divided: 
Forty-three percent see similarities, 46 percent do not. 
Working women and independents, above all, feel that 
there are parallels. 


Country Elected as UN Security Council Member 


AU0211133090 Vienna DIE PRESSE in German 
2 Nov 90 p 2 


[APA report: “Austria in the Security Council as of 1991" 


* [Text] New York—With 150 of a total of 154 possible 


votes, Austria was clected as a nonpermanent member of 
the Security Council by the United Nations General 
Assembly yesterday, Thursday [1 November]. The 
period of office will start on | January 1991 and last 
until 31 December 1992. On | March 1991 Austra will 
assume the chairmanship of this body for a certain 
period. Ecuador, Zimbabwe, Belgium, and Indiz were 
also elected. 


Austria's permanent representative with the United 
Nations, Peter Hohenfellner, stated that the election 
represents a real opportunity for Austria to continue to 
pursue a strong foreign policy. Austria was previously 
represented in the United Nations in 1973-74. 


Vranitzky Comments 


AU0S11104890 Vienna WIENER ZEITUNG 
in German 3 Nov 90 pl 


[All quotation marks as published] 


[Text] Vienna—It is a gratifying sign of the trust in our 
country and the reputation Austria enjoys internation- 
ally that Austria is now again represented in the UN 
Security Council after 16 years,” Chancellor Vranitzky 
stated on Friday [2 November] 


It is a challenge for Austria to be able to participate in the 
international crisis management and in the expansion of 
a system of collective security.” 


Austria will fulfill ts task with dedication and will fully 
live up to the international trust in our country. 
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The chancellor referred to the heated discussions at the 
onset of Austria's first membership about the status of 
permanent neutrality. Today this compatibility has been 
accepted as an indisputable fact. This proves once more 
that a good and creative policy of neutrality with adjust- 
ments regarding international conditions provices the 
neutral state with a great extent of leeway and fexibil- 
ity, Vranitzky concluded. 


Exported Goods to Romania Increase 80 Percent 


AUOS 11095290 Vienna DIE PRESSE in German 
2 Nov 90 p 15 


[Report by Fritz Woeber: “Romania Slows Down 
Imports, Austria Profited From Import Boom”™] 
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[Excerpt] Austrian exports to Romania have clearly 
increased during the first eight months of the year, since 
the end of Ceausescu’s reign of terror. Goods worth 584 
million schillings were delivered to Romania. This 1s 
80.7 percent more than in the same period last year. To 
be able to pay the debts, Ceausescu largely restricted 
imports from the West. Thus, the supply situation of the 
population was disastrous. The new government has now 
abandoned the restrictive import policy. However, 
Romania has now started slowing down impos again 
because exports declined considerably as a result of the 
economy's disastrous state, whereas imports from the 
West have generally increased to a large extent. [passage 
omitted] 
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Brandt To Visit Iraq on Behalf of Europeans 


AU0211181290 Paris AFP in English 1653 GMT 
2 Nov 90 


{Text} Brussels, Nov 2 (AFP)}—Former West German 
Chancellor Willy Brandt has agreed to act on behalf of all 
Belgian hostages when he visits Iraq next week, Belgian 
Government official Anne- Marie Lizin said here Friday. 


Mrs. Lizin, secretary of state for European affairs, said in 
a communique that Mr. Brandt's planned trip had taken 
on a “European” connotation. 


Later she told AGENCE FRANCE-PRESSE that Mr. 
Brandt would also act on behalf of Swiss and Scandina- 


vian hostages. There are 38 Belgian hostages in Iraq. 


A spokesman for her office said the trip would be made 
under the auspices of the Socialist International headed 
by Mr. Brandt. Mrs _ Lizin belongs to the Middle Eastern 
committee of the organisation. 


Last weekend, European Economic Community (EEC) 
leaders agreed at their Rome summit to discourage 
individual efforts to free hostages held by Iraq. 


The 12 EEC leaders decided unanimously that only 
United Nations Secretary-General Javier Perez de 
Cuellar should organise such efforts. 


They condemned Iraqi President Saddam Husayn's 
attempts to “divide the international community” with 
selective releases of hostages. 


Mrs. Lizin said Mr. Brandt had cleared his mission with 
Mr. Perez de Cuellar after the summit. 


Arrangements fer Mr. Brand s mission began on 
October 23. It has become “a matier of German internal 
politics” in the run-up to German elections on 
December 2, Mrs. Lizin said. 


Mi. Brandt was originally to have been accompanied to 
Baghdad by representatives of two other major Euro- 
pean political currents —Italian Christian Democrat 
Emilio Colombe and Belgian liberal Willy De Clerq. 


Mrs. Lizin said Mr. Colombo had pulled out in the face 
of the opposition Friday of Italian Prime Minister Giulio 
Andreotti. Mr. De Clerq could not be contacted Friday. 


A Belgian Foreign Ministry spokesman would say only 
that the hostage release effort was a private initiative 


“independent of the Belgian government”. 


Meanwhile, a spokesman for the Be gian Red Cross said 
here that a Red Cross team was preparing to fly to 
Baghdad next week to secure the release of the Belgian 
hostages. 


He said the three-man team would be led by Belgian Red 
Cross director+ eneral Carl Vandekerckhove, and would 
also include a doctor. 
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The spokesman stressed the “humanitarian nature” of 
the mission, which was being planned in cooperation 
with the Iraqi Red Crescent. 


* Iraqi Intelligence Efforts Seen Reactivated 


WOE NOBO4B Brussels LE VIF/L’EXPRESS in French 
24 Aug 90 p & 


[Article by Serge Dumont: “Espionage: Saddam's Agents”] 


[Text] “Let's remain vigilant.” The Belgian security 
services are noi ruling out the probability that the Iraqi 
Moukhabarat (Intelligence Service), which supports Pal- 
estinian groups, PLO dissidents or not, is reactivating its 
spy networks to renew ‘he blackmailing ~f European 
governments. According to an analysis by American 
counterterrorism services, some | 400 international ter- 
rorists are believed to have found asylum in Iraq. Is 
Belgium at risk of becoming a target? In this case, the 
danger would probably not come from the Iraqi commu- 
nity in Belgium, which totals less than 300 persons, only 
a few of whom—propagandists of Baghdad's ruling 
Baath Party—are at the orders of the Iraqi Embassy. 
They have long since been known. The others are polit- 
ical opponents of the regime, Iraqi Army deserters, and 
some Kurd refugees. 


Iraq, however, can count on the support of the Iranian 
People’s Mojahedin Organization (OMPI), 4 laical 
movement made up of Iranians hostile to Teheran’s 
Islamic regime. The OMPI is financed by Baghda‘. !ts 
members have fought side-by-side with the Iraqis. The 
organization, which is active in Paris, has a small iis- 
tening post in Belgium. Its members regularly stroll 
about the Marche du Midi and Rue Neuve, in the center 
of Brusseis, where they solicit signatures on petitions 
hostile to the Iranian government. Moreover, the Belgian 
antiterrorisi services are also » . ching the sympathizers 
of the [Iran-backed] Hezbolla» or “Party of God,” based 
in Lebanon. Actually, although the head of this organi- 
zation, Imad Mugniyeh, is pledged to Tehran, he has 
expressed his readiness to help Saddam Husayn, fol- 
lowing the latter's release of 17 Hezt ‘lah militants who 
had been imprisoned in Kuwait for errorist acts... 


Until the start of the Iran-Iraq war, on 22 September 
1980, the Moukhabarat, whose most capable membc. 5 
were trained by the KGB, used to spend most of its time 
fighting the Syrian special services. Syrian intelligence, 
for its part, responded in kind by backing Saddam 
Husayn’s enemies in Evrope. Because of Iraq's close ties 
with the USSR, the Moukhabarat subcontracted opera- 
tions that were being conducted by Soviet intelligence. 
Thus, in Brussels during the early 1970's, an Iraqi 
“diplomat™ (a member of the Moukhabarat who was 
under surveillance by the Surete de l'Etat [Belgian State 
Security Agency]) was doing the dirty work for a KGB 
member who operated out of the Soviet Embassy. Both 
were shadowed during their “work.” 
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Immediately after the outbreak of fran-ira) hostilities, 
the Moukhabarat adopted a low profile. {\* «20st com- 
petent members were recailed, to perfor: wis.1c# in 
Iran. However, since the coming into eifei of -%¢ 
cease-fire betweer use belligerents in August / ‘2. these 
experts have reappeared in the Western countrixns— 
Beigium included. Their mission? First, to draw up a 
picture of the opposition, for Saddin Husayn, on which 
they no longer have reliable information. Next, to try to 
persuade certain opposition figures to reenter Iraq. First 
by negotiating, then threatening. An example? In April 
1989, an Iraqi diplomat at the UN was expeiled while 
trying to recruit a hired killer to assassinate two oppo- 
nents who had refused to return to Baghdad. He had 
offered to pay $50,000 for the “contract.” Around that 
same time, in Brussels, Iragis hostile to Saddam Husayn 
were being threatened with death. 


Concurrently, the lraqi services have increased their 
anti-Synan activity by helping the Lebanese Christians 
loyal to General Aoun. Talks have taken place in Brus- 
sels betweer Iraqi agents and members of the Lebanese 
Deuxieme Bureau (Lebanese Security). 


The Moukhabarat has also used novices trained in 
several Western countries, including Belgium, to acquire 
state-of-the-art military technologies. The network was 
discovered by the British in 1989, but by then, it was 
already too late... 


* KGB Network Uncovered in Country Described 


QENOB894A Brussels LE VIF/L’EXPRESS in French 
24 Aug 90 p 17 


[Article by Serge Dumont: “A Handful of Moles” —first 
paragraph is LE VIF/L’EXPRESS introduction) 


[Text] The KGB network uncovered in April of this year 
included, in particular, a clergyman and a retired gen- 
eral. 


The “Igor Tcherpinski affair” has not finished making 
waves. As revealed by LE VIF/L"EXPRESS in a previous 
issue, this KGB officer who was stationed at the Scviet 
Embassy in Brussels defected to the CIA, the principal 
American intelligence agency, taking with him a large 
quantity of information on the KGB infrastructure in 
Belgium. Tcherpinsky, 28, a native of Georgia, had been 
preparing his defection for a long time. It seems that he 
had confided his desire to change sides to an American 
diplomat who had given him his visiting card during a 
cocktail party. It is to this “diplomat” (probably one of 
the Agency's recruiters assigned to sound him ou') that 
Tcherpinski suddenly presented himself one Sunday in 
April. Like the seasoned professionals they are, the 
Americans tried to persuade the KGB officer to return to 
the Soviet Embassy and continue to work there, keeping 
them informed. The defector refused to play this dan- 


gerous game. 


The next day, Tcherpinski was taken, under close sur- 
veillance, to the American base in Wiesbaden (FRG) for 
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an initial debriefing. Subsequently, two members of the 
Belgian State Security were also able to ask him several 
questions. 


As head of “active measures” (propaganda and psycho- 
logical action), Tcherpinski was able to turn over to the 
Americans and the Belgians a list of names and a number 
of interesting documents (reports, records of payments, 
etc’. According to the latest information LE VIF/ 
L’EXPRESS has been able to obtain, the list of KGB 
“contacts” in Belgium includes, in particular, two 
French-speaking journalists. They were in the process of 
being recruited at the time Tcherpinski defected. The 
operation was therefore discontinued by the Soviets. In 
addition. the defection also made it possible to identify a 
Dutch-speaking journalist being used by the KGB as a 
paid “influence agent.” This chronicler, known in 
Flanders for his caustic column, had been very active in 
the carly 1980's during the campaign against the instal- 
lation of Euromissiles in Belgium. 


All of this seems hardly to interest the government. All 
the same, strange things seem to be happening in con- 
nection with this dossier. Does not one of the “moles” 
xlentified by Tcherpinski, proofs in hard, boast of 
having been tipped off by the office of a Flemish gov 

ernmeni minister that his activities were being investi- 
gated” At that point, the individual, who is connected 
with the IRA and with the Basque pro-independence 
groups, tned to destroy the evidence of his connections 
« th the KGB. He was not fully successful. 


Although considered imporiant by the Western intelli- 
gence services, Tcherpinski's revelations are not the only 
ones of their kind. Several months ago, an East German 
defector revealed to the Bundesnachrichtendienst 
(BND), the West German intelligence service, that, 
during the Communist regime, the GDR Embassy in 
Brussels had an electronic eaves-dropping system that 
enabled it to intercept the mobile telephone commun- 
cations of the government ministers and principal Bel- 
gian economic operators...as well as the coded messages 
sent by NATO Headquarters. Designed and built by 
engineers of the East bloc, the performance of the system 
was as high as that of Western equipment. Up to the fall 
of the Berlin Wall, the information picked up by this 
system was being shared with the Warsaw Pact's other 
intelligence services. 


Tcherpinski himself was not aware of this activity. On 
the other hand, he had got wind of numerous operations 
mounted by his colleagues in the Benelux nations. Jan 
Van den Nest, an employce in the clerk's office of the 
Peace Tribunal at Etterbeck, has already been arrested, 
on 26 June, and charged with having delivered a number 
of secret documents to Moscow during the time when he 
was working closely with Jef Valkeniers, secretary of 
state (VU [Volksunie]) for the Brussels region. Released 
on probation on 7 August, Van den Nest 1s but a second 
fiddie. He cuts a sorry figure alongside other agents 
recruited by the KGB's Belgian arm. According to Tch- 
erpinsk). the Soviet intelligence services also had a 
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source code-named “Karin” or “Corin” within the 
entourage of Louis Tobback, minister of interior. 
Annoyed by this allegation, the minister expresses skep- 
ticism and affirms that no evidence of the existence of 
“Corin” has as yet been brought forward. This is true. 
but 1t must also be added that the inves gation has never 
been able to be pursued to a conclusion. First, because 
changes of heads of the Surete have intervened. Then, 
during the summer, some 20) or so secret service inspec- 
tors, including members of the counterespionage bri- 
gade, were assigned to other tasks (interrogation of 
political refugee candidates at Petit-Chateau). During 
that time, Tcherpinski's revelations—he gave the CIA 
many biographical details that could have pinpointed 
the identity of “Corin”—were shelved. 


Too bad. Because the KGB's Belgian network included 
several high-class recruits. LE VIF/L"EXPRESS can def- 
initely state that a retired general, who is currently under 
investigation by the Army SGR [General Intelligence 
Service] together with its suppleiaentary service, the 
SDRA [Documentation, Investigation, and Action Ser- 
vice]. This high-ranking officer, however, was not (yet?) 
considered a “full-time” agent by the Soviets. He was at 
the recruitment stage, which, however, did not prevent 
him from rendering them several “services.” What is 
more astonishing is the presence in the nctwork ot a 
known member of the clergy. This agent, a member of 
the Church, has received from the KGB a sum estimated 
at not less than Fr400,000. For his charitable works’ 


* Volksunie Changes Name To Enhance Image 
Brussels LE SOIR in French 10 Sep 90 p 3 


[Article by Th. E.: “Volksunie Subtitles its Name: ‘Flem- 
ish, Free, and Democratic’ 


[Text] Exit VU [People’s Union], enter VU-VVD [Peo- 
ple’s Union-Flemish, Free, Democratic]. At its Saturday 
meeting, the party's board of directors officially decided 
to subtitle the party's name, adding to it “Viaamse, 
Vrije, Democraten (VVD)". The official reason: To 
clarify its position in the political spectrum. 
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It 1s evident, however, that these words, in themselves, 
clarify nothing. All the northern parties term themselves 
Flemish, free, and democratic. Nevertheiess, the VU's 
choice 1s revealing. “Vlaamse” expresses the party's ties 
to its nationalist roots. “Vnje™ emphasizes its indepen- 
dence with respect to the large social organizations 
(mutual benefit associations, labor unions, etc). The VU 
claims tw be a party of personal commitment, and if "1 
strongly influences certain occupational associations. 
this 1s, to some ex/ent, without wanting to, and in any 
case, without organic ties to them. And “Democraten™ 
signifies that, in divesting itself of certain extreme 
rightist elements and practices that marked its carly 
beginnings, VU considers it has reached maturity, and 1s 
ceding that end of the spectrum to Viaams Blok. 


For its president, Jaak Gabriels, the VU-VVD “remains 
a nationalist party that fights for Flemish autonomy 
through federalism.” He styles himself “pluralist, paci- 
fist, independent, environmentalist, and advocate of a 
socially-corrected system of market-directed economy.” 
In brief, he secks to move with the winds of the times, to 
espouse a neat sreen-tinted centrism, but without loos- 
ening his nationalist, ever-sensitive tether to the coun- 
try’s north. 


This attempt at a face-lift is not without political impor- 
tance. The VU is in a free fai in the polls. It is staking its 
survival on the forthcoming election: and knows it. Less 
Flemish than the Viaams Blok, levs environmentalist 
than Agalev, less socialist than the SP [(Flemish) 
Socialist Party}, less liberal than the PVV [Flemish Party 
of Liberty and ], and less Christian and deep- 
rooted than the CVP [Flemish Social Christian Party]. 
ine VU must again find a dynamic platform to avoid 
dilution. 


The VU has chosen the center, respectability, modernity. 
It hunts preemptively, de facto, on CVP grounds 
Without saying so, it aims at making the CVP out to be 
too denominational and too tied to pressure groups. If it 
succeeds, the Flemish political scene will change, and, at 
any rate, the CVP will not come out of it strengthened. 
The CVP’s general staff is undoubtedly already planning 
ways to foil the VU's strategy. And this could all, little by 
little, intreduce an element of tension within the govern- 
ment 











FBIS-WEU-90-214 
5 November 1990 


Cabinet Shuffled After Howe Resignation 


LD0211173390 London PRESS ASSOCIATION 
in English 1620 GMT 2 Nov 90 


[Report by Chris Moncrieff, chief political correspon- 
dent] 


[Text] Education Secretary John Macgregor was picked 
by Mrs Thatcher today to succeed Sir Geoffrey Howe as 
leader of the House of Commons. Health Secretary 
Kenneth Clarke becomes the new education secretary, 
while Foreign Office Minister William Waldegrave 
enters the Cabinet for the first time in Mr Clark’s old job. 


The prime minister, who had not wanted to make any 
changes to her Cabinet this side of a general election, has 
minimised the consequences of Sir Geoffrey's shock 
resignation on Thursday night. 


Discussions To Begin on Restoring Albanian Ties 


LDO0211143990 London PRESS ASSOCIATION 
in English 1353 GMT 2 Nov 90 


[Report by Paul Bromley, lobby correspondent] 


[Text] Britain is to discuss restoring diplomatic relations 
with Albania which ended more than 50 years ago, the 
Foreign Office said today. 


A spokesman said a meeting would take place in Rome 
on Monday [5 Nov] between representatives of the 
British and Albanian Governments “to discuss bilateral 
issues including the restoration of diplomatic relations 
between the two countries”. 


ee ee 
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The UK team will be led by Assistant Under-Secretary 
Michael Tait and the Albanian side by Vice-Minister for 
Foreign Affairs Muhummed Kaplani. 


Relations ceased in 1939 when the Albanian Republic 
was invaded by the Italians and wer: formally broken off 
in 1946 when a mine sunk a British warship in Albanian 
waters. Talks were held in 1985 in Paris between the two 
countries over restoring relations and further explor- 
atory discussions took place in 1988. 


New Air Force Commander in Gulf Appointed 


LDO211164890 London PRESS ASSOCIATION 
in English 1604 GMT 2 Nov 90 


[Report by Sally Weale] 


[Text] A new air commander for the Gulf was announced 
by the Ministry of Defence today. Air Vice Marshal Bill 
Wratten, 51, is to become the new Air Commander 
British Forces Middle East, taking over from Air Vice 
Marshal Sandy Wilson. He will also take up the post of 
deputy to Lieutenant General Sir Peter de la Bulliere, 
who is commander of all British forces in the Middle 
East. 


Air Vice Marshal Wratten, who takes up his new 
appointment on November |7, set up and was in com- 
mand of RAF Stanley in the Falklands immediately after 
the conflict and is currently the Air Officer commanding 
No 11 Group. He also commanded RAF Coningsby, 
Lincolnshire, and more recently he led the Battle of 
Britain 50th anniversary fly past over Buckingham 
Palace in September. 


Air Vice Marshal Wilson, who has been air commander 
in the Gulf since early August, is being promoted to full 
air marshal .nd has been appointed Commander in 
Chief RAF Germany as from May 8 next year. 
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Genscher Wants EC Session on Gulf Crisis 


LDOS11092690 Hamburg DPA in German 0903 GMT 
5 Nov 90 


[Text] Bonn (DPA)}—Today Federal Foreign Minister 
Hans-Dietrich Genscher spoke in favor of an immediate 
special session of the EC foreign ministers on the subject 
of the Gulf crisis. Genscher recommended by telephone 
to the acting chairman of the council, Italian Foreign 
Minister Gianni de Michelis, that the session be con- 
vened for today, the Foreign Ministry announced today. 


According to the Federal foreign munister they should 
not only discuss the hostage issue, but also “possibilities 
for a peaceful solution of the Gulf conflict on the basis of 
the UN resolution.” 


New Date for Gorbachev Visit Awaits Confirmation 


AU0311154090 Hamburg DIE WELT in German 
3-4 Nov 90 pl 


[“Nea”™ report: “New Date for Gorbachev} 


[Excerpt] Bonn—Soviet President Mikhail Gorbachev 
will probably pay his first visit to united Germany 
between 9 or 10 and 12 November. Even though the final 
confirmation of the date has not yet been made, govern- 
ment circles claim that both in Bonn and in Moscow 
corresponding indications are accumulating. Gorbachev 
canceled at short notice the trip that had originally been 
planned for the beginning of next week. [passage 
omitted] 


Moscow’s Unofficial Dates 


LD0411143490 Hamburg DPA in German 1410 GMT 
4 Nov 90 


[Excerpt] Moscow (DPA)}—Soviet President Mikhail 
Gorbachev will, in all probability, visit the Federal 
Republic from 9 to 11 November. This was unofficially 
said today in Moscow. According to this information, all 
preparations in Moscow are oriented toward that date. 
As usual, changing the date will only be considered if 
something “unforseen” affects to the plan, it was said. 


[passage omitted] 


Teltschik Comments on Polish, USSR Talks 


AU0511100590 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Nov 90 pp 1-2 


[Report by “C.G.”: “We Are Pursuing Foreign Policy at 
Full Speed”’} 


[Text] Bonn, 31 October—Bonn intends to show by its 
foreign policy until the Bundestag elections on 2 
December that following German unification, the Gov- 
ernment is not just concentrating on the broader 
domestic policy spectrum. Among the important 
projects are Soviet President Mikhail Gorbachev's visit 
scheduled to take place in November, the negotiations 
with Poland, Federal Chancellor Helmut Kohl's meeting 
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with Prime Minister Tadeusz Mazowiecki in Frankfurt/ 
Oder next Thursday [8 November], a private meeting of 
Kohli with President George Bush, and, finally, Bonn’s 
participation in tie meeting of CSCE heads of state and 
chiefs of government in Paris in three weeks. The con- 
ference is intended to highlight the foreign policy guar- 
antee of German unification and the efforts for conven- 
tional disarmament. In addition, the Chancellor's Office 
is preparing Kohl's meetings with CSFR Prime Minister 
Calfa and Romanian government head Roman in Bonn 
in the next few weeks. Bonn is continuously trying to 
clarify the amount of aid required for Hungary; Ger- 
many and the EC intend to support Budapest. To that 
end, they need to have exact data. “Despite the election 
campaign, we are pursuing foreign policy at full speed,” 
said Kohl's department head Horst Teltschik in an 
interview with this newspaper. 


Teltschik said about the treaty negotiations that are 
currently being conducted by foreign ministry officials in 
Warsaw: “The planned border treaty is based on the 
resolutions of the Bundestag and the People’s Chamber. 
The separate treaty on comprehensive cooperation 1s 
based on the joint statement made by Kohl and Mazow- 
iecki in Poland in November 1989.” He added that thus 
the essential aspects of both treaties are defined. The 
current discussions are dealing with the question of 
“how to give them a contractual form.” In addition, it 
must be discussed whether one should go beyond the 
existing essential aspects. Teltschik said in that context: 
“There are shallows; neither side must overreach.” He 
said that Bonn refused to pay compensation to the Soviet 
Union for former forced labor convicts in the Nazi era. 
However, Kohl said in Warsaw in November last year 
that he was ready to “consider” compensation payments 
for former Polish forced labor convicts. Teltschik men- 
tioned the concept of a foundation. He said, however, 
that “the treaty must not contain anything about repa- 
rations.” He said that reparations cannot be the subject 
of treaty negotiations. 


Teltschik mentioned border-crossing regional coopera- 
tion as a possible expansion of the general agreement on 
cooperation. He added that accords preventing the Oder- 
Neisse border—as a border separating two societies that 
differ in terms of affluence—from becoming a new 
“hotbed of conflicts,” could be concluded as a separate 
agreement or as an integral part of the treaty. 


The chancellor's adviser said that during the meeting 
with Mazowiecki in Frankfurt/Oder, Kohl will above all 
discuss the rapid improvement of regional cooperation 
in the border area. He said that the development and 
expansion of border crossings as well as “infrastructure 
measures” would be appropriate steps. Teltschik said 
that the second round of negotiations between the two 
countries’ officials is scheduled to be held before the end 
of November. He said it must be considered that presi- 
dential elections will be held in Poland soon. The results 
of the elections may lead to parliamentary elections in 
January or February, in which the entire Polish parlia- 
ment will for the first time be formed democratically, 
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and not according to a formula defined in advance. Thus 
the ratification of the treaties will gain special weight, as 
will their approval by the Bundestag following the first 
all-German elections, Teltschik said. 


He said that the elections in both countries make it 
advisable for us to “deal with each other delicately.” 
Teltschik said: “Both sides must be careful not to allow 
the negotiations to be dragged into the election cam- 
paign.” Therefore, it is advisable to negotiate on, and 
conclude, both treaties simultaneously. He said that the 
reason for the simultaneity planned by Bonn is that 
“both sides’ interests must be met, so the result will be 
balanced in terms of give and take.” He said that in 
Germany, the border treaty “meets with psychological 
difficulties among some people.” Regarding the general 
treaty, the rights of the German minority are being 
“discussed in Poland.” Teltschik said: “We are giving 
them the border treaty. It would be psychutogically good 
if broad approval by the people could be reached; it 
would be easier to achieve such approval in parliament 
and among the public if the treaties could be considered 
together.” Both sides must try to prevent “any group 
from making the treaties an issue in the election cam- 
paign,” said Teltschik. Otherwise, damage would be 
done. Therefore, Bonn and Warsaw must behave in a fair 
way. 


Following Gorbachev's visit to Paris, Teltschik said it is 
advantageous for France and the Soviet Union to have 
concluded an agreement on comprehensive cooperation, 
similar to the German-Soviet partnership treaty which 
was initialed in September and will be signed in 
November. He said it is good that it is even less possible 
now to talk about any special German-Soviet procedures 
after the pattern of Rapallo: ““The German-Soviet treaty 
will get Germany out of its isolation.” The government 
has always said that the Soviet Union should not only 
rely on Germany, but also on the European Community 
and the whole of the West, said Teltschik. Nonetheless, 
the German-Soviet partnership treaty is “exemplary,” he 
said. 


The chancellor's adviser said that Kohl will Giscuss with 
Gorbachev practical possibilities of economic coopera- 
tion, the EC, and other things following the Supreme 
Soviet decisions on economic reform. What must be 
discussed now is the way cooperation including advice 
and projects can be carried out. The German side must 
know in a given case who is the responsible partner in 
talks in Moscow. Teltschik added that the activities of 
the EC and the seven most important Western industrial 
nations should be connected, and Bonn was ready to 
cooperate in this respect. He said that Koh! would offer 
to Gorbachev to increase the exchange of students and 
experts, that he suggested in 1989. At that time, the 
chancellor had presented a three-year program involving 
1,000 advanced training places for Soviet citizens in 
Germany every year. Teltschik said that to breathe life 
into the treaties, Kohl would also suggest environmental 
protection projects. Teltschik assumes that the Gulf 
crisis and the domestic situation of the Soviet Union will 
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also be discussed during Kohl’s meeting with Gorbachev 
in Bonn and possibly also in Oggersheim—as a return 
visit to the chancellor's visit to Stavropol in July. 


Further on Willy Brandt's Mission to Iraq 


Genscher Comments 


LD0211223890 Hamburg DPA in German 2205 GMT 
2 Nov 90 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans. 
Dietrich Genscher assumes that the mission by Socia 
Democratic Party [SPD] honorary chairman Will, 
Brandt, who will be flying to Baghdad on Monday fcr 
talks on the release of hostages, will be successful. In 2a 
ARD (First German TV channel) television interview, 
Genscher said this evening that he believes that Brandt is 
undertaking the trip because he could obtain the release 
of a certain number of hostages. However, Genscher also 
stressed that the Federal Government s efforts to ensure 
that representatives from other European parties, in 
addition to those from Bonn, would be sent to Baghdad, 
will continue. 


It was learned in Bonn that a Lufthansa Airbus, capable 
of carrying 250 passengers, will be transporting a large 
amount of medical supplies and children’s food to Iraq. 
The humanitarian aid was organized in the past few days 
by the SPD. SPD Honorary Chairman Brandt will return 
to Bonn from the United States on Saturday. 


It was also learned that no further aircraft wiil be 
chartered. The Airbus to be used on Monday is able to fly 
out about 250 Germans or citizens of other countries. 


Genscher Defends Brandt Mission 


LDO511084190 Hamburg DPA in German 0738 GMT 
5 Nov 90 


[Text] Colog e/Hamburg (DPA)}—According to Federal 
Foreign Minister Hans-Dietrich Genscher the Federal 
Government is assuming that SPD [Social Democratic 
Party] Honorary Chairman Willy Brandt's trip to Iraq 
will be a success for the people. In an interview with 
Deutschlandfunk, Genscher said this morning that one 
can assume that it will result in the release of hostages. 
He is quite quite sure that someone with the experience 
and range of Willy Brandt has seen to that in preparing 
for the trip. 


At the s me time Genscher clearly stood up for the SPD 
honorary chairman in face of criticism of his trip. Brandt 
is keeping completely within the framework of the Euro- 
pean Council resolution and no one can oppose “some- 
one placing himself at humanity's service, without aban- 
doning the positions that we have all taken in the 
Security Council, and trying to get people freed without 
making this resolution the subject of negotiation.” 
Therefore no one should allow himself to be carried away 
into rash disapproval, Genscher said. 
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SPD European Deputy Dieter Schinzel, who is flying to 
Baghdad in Brandt's entourage today, is also counting on 
a positive result for the Iraq mission. On NDR [North 
German Radio] Schinzel said that there has been a 
multitude of signals from the Iraqi cap:tal indicating a 
successful conclusion. 


Will Not Negotiate Releases 


AU0311152790 Cologne Deutschlandfunk Network 
in German 1200 GMT 3 Nov 90 


[Text] Willy Brandt, honorary chairman of the Social 
Democratic Party of Germany ([SPD], has returned to 
Germany from a one-week visit to the United States. 
Upon his arrival in Frankfurt/Main at noon, Brandt said 
that he assumes that on Monday [5 November] he will go 
alone to Baghdad for talks about the release of the 
hostages who are detained in Iraq. Brandt affirmed that 
he will not negotiate the release of individuals. 


In Bonn an SPD spokesman made it clear once again 
that Brandt will go to Baghdad as a private citizen. 


FRG Foreign Minister Genscher has meanwhiie stressed 
that the FRG Government wishes the honorary SPD 
chairman success on his trip to Iraq. After all, this is an 
action that might lead to the release of some people, 
Genscher said today on the Westdeutscher Rundfunk 
radio network. 


Brandt Receives Release ‘Promises’ 


LD0311182190 Hamburg DPA in German 1745 GMT 
3 Nov 90 


[Text] Hamburg (DPA)—According to DPA informa- 
tion already received, Social Democratic Party Hon- 
orary Chairman Willy Brandt, who is to fly to Baghdad 
on Monday, has firm promises concerning the release of 
German citizens and foreigners who urgently require 
release for humanitarian reasons. This is said to be the 
first step of a multistage release of hostages. There was 
no information this evening about the number of people 
concerned. 


The news magazine DER SPIEGEL reports in its latest 
edition that during the talks in preparation for Brandt's 
visit, Iraqi President Saddam Husayn was prepared “to 
release all those of the 400 Germans who want to leave, 
as well as some 100 hostages from Europe.” Those to 
return home would also include the 77 Germans taken to 
missile installations and ammunition depots. 


Government Wishes Brandt Success 


LD0411121890 Hamburg DPA in German 1125 GMT 
4 Nov 90 


[Text] Bonn (DPA)}—The Federal Government today 
wished Willy Brandt, the honorary chairman of the 
Social Democratic Party, success in his mission to Iraq 
on behalf of foreign hostages which begins tomorrow. 
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The government expresses the hope that as many Ger- 
mans and other nationals as possible will be allowed to 
return home. 


A government statement circulated in Bonn says that the 
prerequisites of a broad European basis for the mission 
favored by Bonn has not come about. The Iraqi leader- 
ship did not broaden the invitation to Willy Brandt to 
representatives of other parties. 


Federal Chancellor Helmut Kohl and Federal Foreign 
Minister Hans-Dietrich Genscher this weekend even 
attempted to secure his accompaniment by other Euro- 
pean politicians. Both linked Bonn’s approval of 
Brandt’s trip to Iraq to the expectation that a broader 
basis, and possibly even a kind of UN mandate, would 
come about. 


Government Reportedly ‘Tolerates’ Visit 


LDOS11114790 Hamburg DPA in German 1031 GMT 
5 Nov 90 


[Text] Bonn, (DPA)}—The trip by SPD [Social Demo- 
cratic Party] Honorary Chairman Willy Brandt to Iraq is 
“tolerated” by the Federal Government but “not sup- 
ported”. Immediately before Brandt's departure for 
Baghdad it was emphasized in the Federal Chancellery in 
Bonn that they wish the mission “success as a humani- 
tarian action in the interests of the hostages” but that it 
is “purely a private affair” of the SPD politician. 


There is “no support” from the Federal Government, it 
was said by sources close to Federal Chancellor Helmut 
Kohl. Brandt has not asked for it. With reference to the 
efforts to get other internationally well-known politi- 
cians for Brandt's entourage to Baghdad it is emphasized 
in the Federal Chancellery that “we would have pre- 
ferred to have received more support and to have raised 
the trip to a higher level.” But because UN Secretary 
General Javier Perez de Cuellar has “pulled in the same 
direction” there “was no other choice”. 


Berlin Demonstration Demands Equal Rights 


LD0411141690 Hamburg DPA in German 1240 GMT 
4 Nov 90 


[Text] Berlin (DPA}—On the anniversary of the first 
unofficial mass demonstration on Berlin’s Alexander- 
platz, more than 5,000 people according to police figures 
demonstrated there today for equal social rights in all 
parts of Germany. So far the demands of the more than 
half a million demonstrators a year ago have only been 
partly fulfilled, Baerbel Bohley, cofounder of the New 
Forum citizens’ movement, told the crowd. It is now a 
matter of claiming social rights. 


The demonstrators also complained, mainly on their 
banners, that many slogans of 4 November 1989 have so 
far not been fulfilled: “Maybe We Are One People,” 
“Out of the Rain and Into the Shit,” “We Were the 
People,” “The Germans hive Become Richer, by a 
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Betrayed Revolution,” and “4 November—Not Free 
Again—Now the Slaves of Capital,” proclaimed the 
banners. 


Wolfgang Ulimann (Alliance °90-Greens), former deputy 
president of the People’s Chamber and currently a Bund- 
estag deputy, called for more democracy and justice in 
the united Germauy. The right to a referendum must be 
firmly anchored. Other speakers demanded affordable 
rents, the abolition of military service, and an end to 
arms exports. 


The demonstration was organized by the “European 
Roundtable From Below.” Among the first signatories of 
the appeal were the writers Stefan Heym and Christa 
Wolf—who were among the speakers last year—as well 
as Guenther Grass and the Austrian sculptor Alfred 
Hrdlicka. 


Frau Bohley told DPA in her assessment of the demon- 
stration that people have become more aware. At last 
year’s demonstration people still wanted to show to the 
state their strength. If the 500,000 from then “had stuck 
it out,” the unification treaty might have been more 
positive for the former citizens of the GDR, she said. 


No ‘Major Incidents’ 
LDO03 11183890 Hamburg DPA in German 1651 GMT 
3 Nov 90 


[Excerpt] Berlin (DPA}—A demonstration against 
“German nationalism, racism, and imperialism” by sev- 
eral thousand people in Berlin today passed off without 
major incidents. Nevertheless, 53 people were provision- 
ally arrested on the sidelines of the protests and clubs 
were seized. Flares were fired from a block of about 150 
masked people. Some stones were thrown, too. [passage 
omitted] 


Romanian Prime Minister To Visit 28 Nov 


LDO211134590 Hamburg DPA in German 1118 GMT 
2 Nov 90 


[Excerpt] Bonn (DPA)}—-Romanian Prime Minister 
Petre Roman will visit Bonn at the invitation of Federal 
Chancellor Helmut Kohl. 


Government Spokesman Hans Klein announced on 2 
Novernber that Roman is expected on 28 November for 
a working visit. [passage omitted] 


Weizsaecker Interviewed on Problems of Unification 


AU0311140090 Hamburg DIE WELT in German 
2 Nov 90 p 6 


[Interview with President Kichard von Weizsaecker at a 
meeting with DIE WELT editors in Hamburg; date not 
given: “The Costs Are No Problem”) 


[Text] [DIE WELT] Mr. President, are you satisfied with 
the beginning of the second part of the revolution in our 
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country, with the way problems are being tackled, and 
with the way people are dealing with each other? 


[Weizsaecker] We are in the very first stages of the 
second part. We have set the political course. The 
material conditions for growing together have been ini- 
tiated and are generally about to become effective. As for 
the rest, growing together is a long-term task. In my view, 
our mutual interest in each other is limited. Joy in west 
Germany about unification is still considerable, and the 
readiness to contribute a material share is larger than 
some politicians believe. However, too many people do 
not want unification to affect their own lives. I think that 
is unsatisfactory, because it concerns everyone. 


[DIE WELT] Mr. President, you discussed heritage and 
its problems publicly. Perhaps you could explain to us 
how you view the often-mentioned Stasi [State Security 
Service] problem. Would you propose that most of the 
people be tried, or would you rather advocate a generous 
solution under which only the big fish would be brought 
to court? Should Politburo members such as Ulbricht [as 
published] and Honecker be tried? 


[Weizsaecker] The question as to whether somebody 
should be tried cannot be made conditional on whether 
or not he was a Politburo member. The nly decisive 
thing is whether he committed a punishable offense. 
That applies to everyone, no matter what position they 
held. On the whole, I see two things: What has to be 
prosecuted according to the valid civil and criminal laws 
must, of course, be prosecuted. However, the main 
problem of the Stasi past is the dual involvement of so 
many people as perpetrators and victims. Many things 
that we consider humanly intolerable are not covered by 
criminal law. Spying on other people is not a criminal 
offense. That complicates the matter because spying on 
other people is intolerabie, but it is not subject to 
prosecution. In areas where prosecution under the rule of 
law is not possible, | would consider it good to pour oil 
on troubled waters. Generally, I think that things are on 
the right track. You cannot take the files to the Federal 
Archives in Koblenz and lock them away there. On the 
other hand, you cannot make ihem accessible to every- 
body in eastern Germany. After all, we must realize that 
not all Stasi files contain lies, even though lies might be 


contained | files. I read a small Stasi piece recently 
about a | ide to the GDR as Berlin governing 
mayor. | e system had not been so horrible, the 
piece wi y be rather amusing. The responsible 
Stasi man ‘ollowed me together with his group only 


proves to his superior how incredibly efficient he was, 
and how perfectly the mission worked, which was aimed 
at tailing me and my partners in talks in the GDR. 
However, his report can certainly not be taken seriously. 
For all these reasons, we should work toward reassuring 


people. 


[DIE WELT] Another question involves the attempts by 
certain people to arouse emotions against reunification, 
people who virtually said nothing but negative things 
about reunification. You are a very political president. 
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That is why we were sorry that you did not intervene in 
the discussion. It would probably have improved the 
atmosphere. 


[Weizsaecker] In my opinion arousing emotions againsi 
reunification—if one may see it as a planned or even 
coordinated strategy at all— has not been very effective. 
Nevertheless, some fellow citizens have had internal 
reservations about reunification. Moreover, such an 
atmosphere has been stimulated by the fact that on 
various occasions people said that although unification 
is a huge historic process, it must not and will not cost 
the individual anything. That was not very convincing. 
In my opinion the costs are not the crucial problem. 
What is more important is the internal attitude toward 
unification. It is a process that effects each of us in the 
west personally. Not enough has been done to make this 
clear to the people, maybe I did not work hard enough 
for it either. 


[DIE WELT] In a church paper—i think it was in 
Brandenburg—one could recently read that now it is the 
task of the Christians to ensure that the market econ- 
omy’s conception of life and man does not gain the upper 
hand. That sounds as if over there one would understand 
the market economy as an ideology that covers every- 
thing and determines all thoughts and activities of the 
people, as if it were a mere replacement for socialism. 
That is a bad misunderstanding, because then the people 
will also understand our legal order as one that is based 
on the market economy, which they now assume. How 
can that be undone? 


[Weizsaecker] That is based upon the perennial misun- 
derstanding that there are two possibilities to formulate 
the conception of man and to organize society—the 
Capitalist or the socialist. It is wrong because socialism is 
a structure of thoughts and a system for the conception 
of man and society, whereas the market is not. We are 
not bound to a conception of man and a social system by 
the market. Capitalism is not a way of life, but a market 
system. Yet, socialism is an offer for a way of life. They 
cannot be compared. Of course we cannot deny that the 
market is seductive, and it has its dangers. One must 
cope with them. This is what wan must and can do. The 
marke? is able to learn. That is why it is superior to all 
other economic systems. For example, the market 
economy was not born as a social market economy. The 
fact that our market economy may quite rightly call itself 
a social market economy is the consequence of decades 


of efforts and struggles in the sociopolitical sphere. 


[DIE WELT] What is your attitude toward Berlin? Do 
you think that the government will move there in the 
medium term? 


[Weizsaecker] It is absolutely obvious that the decision is 
not to be made by me, and it is equally obvious that | 
consider it to be my duty to support any decision by the 
responsible constitutional bodies, so that any decision 
becomes a success, and not to struggle against it if | do 
not like the decision. It is clear that the Bundestag itself 
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will decide on its seat. The Bundesrat will also decide on 
the location of its seat. Another thing is that it is 
absolutely understandable that legitimate personal inter- 
ests are also involved in such decisions. That is why there 
is always so much controversy about any decision con- 
cerning the function of the capital. If you take Schwerin/ 
Rostock and Magdeburg/Halle it is obvious that there 
was a lot of passion in those cities that wanted to become 
the capital city. The third thing is that I have always 
regarded the arguments that were brought up against 
Berlin in connection with the constitution, history, and 
federalism as weak in faith. If the viability of our 
federalism were to depend on not moving the seat of 
government to Berlin—how weak must that federalism 
be. Or if our faithfulness to our EC membership were to 
depend on remaining close enough—in terms of geo- 
graphical distance—to Brussels? Well, if that were the 
case than I would indeed have very little trust in the 
FRG if I were one of the other partner countries. 


During all my contacts abroad in connection with the 
issue of the capital city, and in everything that | read 
about it in serious international newspapers | always 
came across the following statement: One has to be 
German to turn the issue into a problem in the first 
place. | have great respect for the role Bonn has played 
since the end of the war. And I have said so, even in my 
speech in Berlin. The main reason for my statement in 
Berlin is the one we discussed before: What is indeed 
important is growing together. All those that bear polit- 
ical responsibility must personally be exposed to the 
problems of grow ag together so that they can under- 
stand them better and make it their personal task to 
solve them. Besides, we must not measure ourselves 
against the past. We are not living in the world of 
Bismarck. Prussia no longer exists. We are living in the 
age of emerging European unity. Europe needs our 
strength anc our major centers. Our federalism is a great 
model in Europe. However, it must not be misunder- 
stood as a pretext for parochial politics, but as a solid 
foundation stone for the development of supranational 
functions, which are badly needed in Europe if we want 
to meet the great challenges of our time. 


[DIE WELT] Now a question that also involves your 
everyday life: Irrespective of the parliament's decision, 
how will you use Berlin in your capacity as head of state? 
Will you continue the old practice of inviting heads of 
state to Bonn for most of time, and then take them to 
Berlin for a couple of hours? 


[Weizsaecker] As a constitutional body the federal pres- 
ident is least affected by the Berlin issue. The federal 
president has had a dual seat. The only difference is that 
in the past the Berlin part of that dual seat was subject to 
the regulations of the Four-Power Agreement. Those 
have now ended and all the things that | was not 
permitted to do in the past can now even take place 
formally. | will spend a bit more time in Berlin than I did 
in the past. 
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[DIE WELT] Mr. President, let me ask you a questicn 
that you will find easy to answer. Our reunified father- 
land needs a name. Are you in favor of calling it the 
Federal Republic of Germany, or should we proudly and 
self-confidently call it simply Germany? 


[Weizsaecker] I think that in practice the question wil! 
answer itself as it did in the case of some friendly 
[befreundet] nations. La Republique Francaise and La 
France. If we enter the plenary hall of the United 
Nations we will not find a sign saying “FRG” but one 
that says “Germany.” I suppose that in all formal acts, in 
the constitution, and for credentials we will use: FRG. 
Nobody will be making a mistake by saying FRG, yet 
nobody will prevent me from simply speaking of Ger- 
many. 


[DIE WELT] The office of federal president requires a 
neutral stance, independent of political parties. A very 
personal question: How do you manage to achieve that 
so perfectly? 


[Weizsaecker] In 1954, | joined a political party, yet only 
at the age of almost 50 did I run for a seat in the 
Bundestag and was voted in. | have always felt solidarity 
for that party, but it has always been my opinion to see 
parties as bodies that solve problems, and that problems 
should not be used for the well-being of the parties. 
Throughout my entire political career that has always 
resulted in a mixture of criticism and applause for my 
attitude. It has not changed. | believe that having an 
opinion about certain problems and their solutions and 
expressing it with a greater or shorter distance to existing 
controversies is an integral part of my current office. | 
must point to long-term problems that go beyond a 
legislative period, and I must point out again and again 
that, despite all the necessary political controversies, as 
— ts we belong together and we are all in the same 
t. 


[DIE WELT] What do you regard as the really urgent 
world problems? 


[Weizsaecker] I would like to begin with Europe. To my 
knowledge there has never been a stage in European 
history that offered options such as we are currently 
facing. There is no dominating power that might be able 
to dictate its order and force it upon Europe. Freedom as 
an idea and its political form as democracy has been 
implemented in almost all European countries. If those 
countries were now able to muster the necessary 
strength, then they might for the first time in European 
history be able to move toward an order of cooperation 
and peace that is freely agreed upon. That is unprece- 
dented. In my opinion we must not lose time, because 
the political success of the new democracies depends on 
their economic reform process to the same degree as it 
depends on state and constitutional reforms. So if we 
really want to promote freedom as a human idea and a 
political form of state with the objective of achieving 
such a peace order that has been freely agreed upon, then 
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we must persistently further the economic reform pro- 
cess. If we think of the last summit meeting in Rome 
then—I am glad to say—that was the case in regard to 
Hungary. Yet, I do not regard it as less important as far 
as Poland is concerned. After all, | have nore than once 
supported in public that we should try to attain an 
association agreement with Poland as quickly as pos- 
sible. However, even beyond Poland we must achieve a 
joint EC Ostpolitik. If we fail, because we are in disagree- 
ment on many petty questions within the EC, then—like 
it or not—we will endorse the re-Balkanization of 
Europe. Yet, your question actually points to the North- 
South relationship, to overpopulation, the misery, <ocial 
injustice On an international level, and the one task that 
unites us all, namely to preserve all of creation. Now that 
the cold war is drawing to an end and if it i. not exported 
to the Third World, and now that we are reducing our 
arms we must become all the more active in the world in 
the spirit of peace and help. Thus, the EC’s ability to act 
on a regional and global level is becoming all the more 
important. 


[DIE WELT] Mr. President, we have listened to your 
words carefully, and we would like to express our cordial 
thank you for your visit. 


[DIE WELT] After 1945, the Allies liberated us from the 
burden of this discussion by taking care of the issue 
themselves. Later they created some laws to deal with the 
issue. If we are now struggling with this issue, might this 
not have a paralyzing effect on the whole new German 
state in the coming years? 


[Weizsaecker] Yes, | am afraid that will be the case. 
However, at the time the major part of the so-called 
denazification was placed in German hands. German 
courts passed verdicts, even if the concept was drafted by 
somebody else. However, I believe that the topic will 
graduaily lose importance, and that, as far as its scope is 
concerned, it cannot be compared with denazification. 
One cannot compare the Nazi period with the SED 
[Socialist Unity Party of Germany] regime. 


[DIE WELT] What do you expect from day-to-day 
politics? How can the process of unification be given 
more attention in both the material and moral aspects? 


[Weizsaecker] It cannot be prescribed by political lead- 
ership, parties, et cetera. However, more can be done to 
promote the process. At the moment it is quite difficult 
to find a large number of people in the west who are 
willing to assume tasks in the former GDR. That ts 
understandable in a certain respect. Salaries of civil 
servants there are much lower than here. In private 
enterprises, at least material compensation is possible. 
However, it is not easy in that sector either. 


Readiness to help people in eastern Germany is linked 
with the famous question whether or not it costs some- 
thing. Some clever and some not so clever ideas have 
been exchanged on the topic. However, that is not the 
most important question. We must ask ourselves what 
we are doing to promote existing institutions in the new 
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laender, including schools, universities, cultura! institu- 
tions—institutions that are important in people's lives. 
It is important not to take good people away from the old 
institutions and to dismiss others or to leave them to 
their fate, but the institutions in the new laender must be 
strengthened. The laender are now beginning to take 
shape. According to the constitution, the laender are 
responsible for cultural life. Cultural life also existed in 
the former GDR—just like in our old laender—which is 
strongly decentralized. Fortunately. It is important that 
the centers are kept alive and nurtured from the total 
fund that exists in Germany, particularly during the 
transition period. It should not happen that a few top 
executives are enticed away by western institutions and 
nobody cares about the rest. 


[DIE WELT] Let me come back to the costs. There are 
differing standpoints among the parties. 


[Weizsaecker] Is that so surprising and so bad? It is not 
the image of a party that is concerned here, but the 
solution to 2 problem. They are two different things. 
Parties are instruments for the solution of probiems, and 
problems should not be used to improve a party's image. 
There is no easy solution to the problem of costs. So 
there are discussions. That is normal. 


FDP’s Lambsdorff Criticizes CDU Manifesto 


LD0411104190 Hamburg DPA in German 0917 GMT 
4 Nov 90 


[Text] Bonn (DPA)—The Free Democratic Party [FDP] 
has strongly criticized their coalition partuer’s, the 
Christian Democratic Union [CDU], manifesto for the 
first all-German Bundestag elections on 2 December. 
The CDU has presented “a non-committal electoral 

m,”"’ which canno! spare it from the accusation 
that “the chancellor is a sufficient program,” it says in an 
analysis by FDP Chairman Otto Graf Lambsdorff, pub- 
lished in Bonn today. 


Instead of a clear political concept the CDU has formu- 
lated nice turns of phrase like “Yes to Germany—-Yes to 
the Future.” “Actually that is the way in which a 
one-party state sees itself among its citizens, uses adver- 
tisements in communicating with the people, thinks it 
has the people's electoral decision in the bag, and would 
like to have a blank check from the voters as a party with 
an absolute majority.” In the analysis, Lambsdorff also 
criticizes the fact that the CDU attempts to accredit “the 
long series of joint successes by the Christian Demo- 
cratic-liberal government” to its balance of success 
alone, and has so far—unlike the FDP—not committed 
itself to continuing the coalition. 


Lambsdorff stated that in spite of the “fog of verbose 
statements of intent,” a lack of clarity and the “frequent 
hesitation in adopting a position,” considerable differ- 
ences with liberal policies are, however, discernable, 
Lambsdorff stated. Included among these are the rejec- 
tion of a time limit rule with compulsory counseling on 
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abortion, the lack of a clear rejection of tax rises to 
finance German unification, and of an “envy tax on the 
more wealthy.” 


The FDP leader also criticizes the absence of a committ- 
ment to low tax regions in the new laender, a traditional 
understanding of marriage and the family, and the 
“ideas on data protection resulting from credulity 
toward the state.” He also criticizes a conservative 
understanding of the state, an obsolete perception of 
elderly citizens, ond a call to restrict the basic rights of 


political asylum by legal provisos. 


On the other han«d, ‘ «mbsdorff also sees basic areas of 
agreement in the wide: electoral aims of the CDU stated 
in the manifesto, such as the rapid achievement of 
competitiveness in the new laender, the solid financing 
of German unification, and the creation of a united 
Europe. The CDU has even taken up the aims hitherto of 
the FDP on a series of individual ideas. Included in it are 
the anchoring of the state aim of environmental protec- 
inom om the Basic Law, the call for more flexible labor and 
eriployment structures, and a clear commitment to new 


techr-ologies. 


Two Thousand Resettlers Received Last Week 


AU0511110990 Cologne Deutschlandfunk Network 
in German 1000 GMT 5 Nov 90 


[Text] In the three Lower Saxony border transit camps— 
Friedland, Osnabrueck, and Bramsche—! ,693 resettlers 
were received last week—almost 240 less than the week 
before. Most of them came from the Soviet Union. 


In the Nuremberg transit camp 531 resettlers were 
registered. Among them were 466 ethnic Germans from 
Romania. 


* Soviet Troops in Germany Apprehensive, Isolated 


9I1GE0012A Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Sep 90 p 3 


[Article by Cathrin Kahlweit: “Victors Have Turned into 
Supplicants—Soviet Soldiers, Families, Living in Miser- 
able Conditions, Fear Uncertainties Upon Return to 
USSR") 


[Text] Berlin‘GDR—The onetime victors walk down the 
main street of the village with their heads bowed. They 
look frail in their greenish-brown uniforms, with their 
arms tightly at their sides. They do their best not to 
attract attention. The Soviet army was never well liked 
in the GDR, but its officers and men were shown a 
certain respect throughout the many years of govern- 
ment-enforced friendship. They were the occupiers and 
as such held power. And at times their shops were the 
only ones that carried apples and bananas. But now no 
one cares to know them. A secretary employed by the 
local administration in Neuruppin, a city in which tens 
of thousands of Soviet soldiers were stationed at one 
time, puts it this way: “If | am seen talking to the wife of 
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a Soviet officer these days, people give me a funny look 
as though I ought to apologize for even talking to these 


Within four years the Cyrillic “CA” emblem of the 
Sovetskaya Armiya [Soviet Army] will have disappeared 
from view in the eastern part of the unified Germany. 
There are hardly any GDR citizens shedding tears about 
the impending departure of the “Panschos,” as they are 
derisively called. At the Wuensdorf army base, someone 
has spraypainted the words “Russkies go home” on the 
road—meaning as soon as possible and for good. Ernst 
Bahr, the Neuruppin county executive is visibly 
unhappy, even psychologically distressed about this state 
of affairs. “These soldiers are being treated in a mean 
way,” he says. “But the fact is they are poor devils who 
are themselves down at the bottom of the pile. We were 
all victims of the selfsame system—victims of socialism. 
We were oppressed by the occupying power for 40 years, 
that is true, but you cannot blame the individual ser- 
viceman for that!” 


Twenty-five Marks Pay 


They really are victims, these young Russians doing their 
military service in the GDR and earning 25 marks a 
month. They are poorly taken care of in their barracks 
and have to spend part of their pay for soap and 
toothpaste and the occasional beer and cigarettes. Offi- 
cially, they are only allowed to leave the barracks com- 
pound in groups and in the company of officers. The 
workdays are tough; their off-duty hours are empty. The 
officers, too, are victims. Their pay of 1,000 marks a 
month must suffice to feed their families—and all of 
them face an uncertain future once they leave the GDR. 
Where will they live? Where will they spend the 
remainder of their military service? Their comrades had 
to live in tents for months after they were withdrawn 
from Czechoslovakia. Will they have to follow suit until 
someone, anyone, in the vastness of the Soviet Union 
comes up with a solution for them? The wives of the 
officers and NCOs are victims, too. They were doing 
relatively well in the socialist GDR up to the upheaval: 
they enjoyed privileges and did not go to work if they 
could financially afford not to. They are also afraid of 
going back, of dropping down the social ladder and of the 
catastrophic economic situation at home. 


“Our population thinks that the Russians merely have to 
leave and then all our problems will be solved,” Bahr 
says. “The conditions the Russians lived in were 
unimaginable. The barracks they have vacated are full of 
rats and lice. One hardly dares say so but we have to take 
disease control measures to prevent a catastrophe. This 
is not my way of reviling the dirty Russians, but of 
pointing out how these people were forced to live.” 


In spite of all the problems, those Russians who are still 
around view their remaining time in Germany as a kind 
of grace period. By 1994 the last units will be withdrawn, 
i.¢., 300,000 servicemen with their families who need a 
place to live and tens of thousands of civilians who need 
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both jobs and housing. The chances are slim indeed that 
everything will work out smoothly in their crisis-torn 
homeland. In that sense, staying behind in the erstwhile 
GDR amounts to a sojourn in the Golden West for the 
Soviet armored infantrymen, pilots, and parachutists, as 
weil as for the waitresses, teachers, and barbers. But they 
have a hard time holding on to their pride in the face of 
the rapidly declining respect for the army. 


Jueterborg, a town some 60 kilometers south of Berlin, is 
the headquarters for some 70,000 soldiers. High walls 
surround the gray three- and four-story spartment build- 
ings inside the “Old Camp” on the outskirts of town. 
There is a gate every 200 meters and a guard checking all 
persons who enter and leave the compound. Unautho- 
rized persons are not allowed to enter. The windows are 
opaque, the panes broken; there is grass growing in the 
flower boxes. Children are at play on an unmowed lawn; 
women with empty shopping bags hurry along the 
unpaved walkways. Oleg and Sasha, two long-time 
officers, are sitting on a balcony. 


They have been here for three years, spending their time 
doing close order drill and watching television. “What ts 
there to do here? Well, we have a movie and a club that 
Hitler once visited—and we have our families.” They 
have an apartment, a job, money, and they enjoy a 
higher standard of living than they were accustomed to 
in their hometown of Voronezh. The two are resigned to 
fate as they look ahead to their impending departure. 
“We are being shipped hither and yon by a system that 
has always moved people around without asking them.” 
Perestroyka, they say, has had some awful consequences: 
the mafia is all-powerful and Gorbachev is at the end of 
his rope. As for them, things are going to be far worse 
than ever before if and when they have to go home. “My 
wife, my two daughters, and I will have to move in with 
my parents,” Oleg says. “How will it ever end?” 


Only a few will admit to their fears, their stereotyped 
response to the question, whether they like the idea of 
leaving, being that “it is nice here, but home is home 
after all” or “orders are orders, what can one do?” The 
Bonn government's promise to assist in the construction 
of some 36,000 housing units in the Soviet Union has 
raised at least some naive hopes. For some, the German 
commitment is comforting proof of the fact that 
someone cares about the fate of the withdrawing Soviet 
troops. There is a tendency to accept the course of 
history. “The Germans have a right to reunification,” 
the men say. “The politicians in the East and West have 
made that decision so that is the way it 1s going to be.” 
But there is some silent grumbling about Gorbachev's 
“having betrayed his people,” about perestroyka which 
undermines the army's reputation and influence, and 
about the army leadership which is taking all this lying 
down. 


Wuensdorf, 30 kilometers south of Berlin, is the site of 
the general staff headquarters of the Group of Soviet 
Forces West, where some 30,000 troops are stationed, by 
the estimate of the town's deputy mayor. “Will you look 
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at that! How could we sink so low?” a Soviet officer's 
wife is asking. She is staring at a crowd of people in front 
of the gate to the compound. It is 1000 in the morning. 
A few minutes earlier, two trucks from a bottling plant 
arrived as they have every morning for the past two 
weeks. The tailgates are piled high with boxes of 
Christmas cookies from Thuringia, liquor-filled candy, 
and bottles of cherry liqueur laced with whisky. The two 
salespersons have no sooner lifted the canvas top of the 
truck than chaos ensues. Ten- and 20-mark bills are held 
high in the air; women start to push and shove; burly 
men elbow their way through the crowd. “Don't worry,” 
one of the salesmen shouts, “everyone will get his.” But 
they are unable to control the crowd. In the end, in 
despair rather than anger, they simply heave the boxes 
into the crowd. The boxes break apart and everyone 
grabs whatever he can get. A photographer taking pic- 
tures of the melee is chased away by three officers. They 
know they cannot keep him from taking pictures, they 
say. After all, they 2'so live by the rules of democracy 
nowadays. But they are ashamed of the behavior of their 
compatriots. 


The erstwhile victors have turned into supplicants. They 
ask to be allowed to retain a vestige of dignity—and they 
ask for bread. The word is that food is scarce behind the 
compound walls. Over the years, the Russians had 
bought up ail the goods in the HO [state trade organiza- 
tion] stores in the villages and towns—much to the 
chagrin of the GDR population. Now only a handful of 
the better-off can afford to shop at the local markets. 
They run through the aisles of the supermarkets adorned 
with Western neon signs, stopping just long enough to 
buy a bit of sugar or flour. 


“There are more beggars now,” Eva-Maria Muenzner, 
the deputy mayor of Wuensdorf, says. “People living 
near the compound have told us repeatedly that Soviet 
soldiers knock on their doors and ask them for a slice of 
bread.” Burglaries are said to be on the rise. Valuables 
are rarely taken; most of the time it is food instead. Theft 
is also on the rise but it is not money that is stolen, but 
items such as small dogs that can readily be sold. These 
are sold inside the compound in exchange for a few packs 
of cigarettes. Soldiers rummage around waste dumps, 
sheepishly looking for items that can be converted into 
cash. When asked what they are looking for, they get 
embarrassed. “I need some spare parts for my moped 
and it is not worthwhile to go buy them in a store,” one 
young man says. An officer guards the road to the dump 
to keep his scavenging team from being caught in the act. 


“Those who were not bad to start with when they came 
here turned bad as time went by,” says Valentina, a 
teacher at the compound's middle school. She came to 
the GDR by herself and is not afraid of leaving it. “My 
job in Moscow is being held for me and I can move in 
with my daughter.” But she is appalled by the “moral 
corruption” of the soldiers. “Everyone is buying and 
selling whatever he can lay his hands on and things are 
not open and aboveboard.” In front of the Wuensdorf 
compound gate on the other side of the railroad tracks a 
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whole army of vendors have put up their stands and 
most of the goods on display are junk. “That is the way 
they once got the Indios to sell their land for a few 
beads,” says one officer as he surveys the eager Russian 
shoppers buying “boom boxes” with lighted displays for 
325 marks, gold-plated ladies’ watches for 50 marks, and 
stonewashed jeans for 75 marks, so as to reseli them back 
home and thereby get a head start on their new lives. 


Porno videos are big sellers because they are in great 
demand in the Soviet Union. The customers talk about 
the conteni and quality of the individual films. “Plum 
Harvest” runs 90 minutes and it is better than “Well- 
Stacked,” a major explains to a colonel. After a bit 
bargaining, three cassettes are bought for 60 marks. A 
good many goods are cheaper than in the stores and so a 
lieutenant’s mother-in-law, the headquarters butcher, 
and a man-and-wife team of musicians from the Russian 
casino buy up belts, television sets, and cassette 
recorders. 


“We just got here two months ago and we are happy 
here,” a Russian civilian says. “We don't want to go 
home until we are thrown out.” A surprisingly large 
number of inhabitants of the garrison towns have arrived 
during the past few months. They include a good many 
fartsovshchiki, black marketeers: young men with bank 
accounts and stocks of Western electronic equipment, 
operators who have supplied the Soviet Union with the 
blessings of the Western world for a long time. Making 
use of their money and good conzections, quite a few of 
them have apparently managed to get civilian jobs with 
the Group of Soviet Forces West, in order to do some 
serious shopping one more time before leaving. “That 1s 
what I mean by moral corruption,” the Russian middle 
school teacher says. “The black marketeers have taken 
over.” But there are honest people left as well who save 
as much as they can from their |,000-mark monthly 
salary. “We still have another four years and we are 
saving every penny for an apartment back home,” says 
Irina, an officer's wife. She looks emaciated and admits 
that she and her husband are not eating well. “But we 
have to save our money as long as we can,” she says. 
“Where else should we go?” 


We Are Still in Clover 


As far as the GDR population is concerned, the main 
thing is that the Russian soldiers leave. No one is 
interested in what the future holds for them. People in 
the GDR are fighting for their rights, for restitution and 
repossession of their confiscated homes, for the recon- 
struction of rundown residential areas and the disposal 
of contaminated soil. The citizens of Wuensdorf, for 
example, have addressed the following letter to Bonn: 
“Dear Foreign Minister Genscher. The headquarters of 
the Group of Soviet Forces West is located in Wuens- 
dorf. This has always been a cause of tension, but now 
the situation has gotten even more difficult.” A list of the 
problems caused by the Soviets is appended. “Anxiety 
and concern are spreading among the population and 
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that is why we confidently turn to you.” The Wuensdor- 
fers ask that the Russians return a residential area 
occupied by them, that confiscated buildings be reno- 
vated in keeping with a promise made 40 years ago, and 
that an environmental protection official be appointed. 
The Wuensdorfers’ requests are no different from those 
made by the citizens of Jueterborg, Neuruppin, Lucken- 
walde, or Potsdam, i.e., the inhabitants of all the towns 
in which Soviet troops have been stationed since the end 
of the war. But thus far, it is said, the news from Bonn 
has been far from encouraging. The Defense Ministry 
has already staked claims to a large part of the barracks 
and military areas to be vacated. “The fact was that we 
wanted to move back into our own houses when the poor 
wretches finally left,” says Bernd Ruediger, the mayor of 
Jueterborg. “And yet, despite all of our problems, we are 
still in clover. | wouldn't want to be in the Russians’ 


* Recent Price Indexes in East Flawed 


9I1GE0017A Munich SUEDDEUTSCHE ZEITUNG 
in German 5 Oct 90 p 32 


[Unsigned Reuter article: “Unity Causing Problems for 
Statisticians: Aii-German Consumer Prices Not 
Expected Until 1992—Index as a Numbers Game™]} 


[Text] Bonn—Bonn Statisticians are also experiencing 
new problems with German unity. Since about July, they 
have been calculating-on the Federal German model— 
with the price index for the standard living, one of the 
most important inflation figures. As experts claim, the 
inflation rate is not yet very meaningful. Nonetheless, 
“something better” does not currently exist according to 
the Federal Office of Statistics. There is agreement here 
with Joerg Hinze, a political economist from the Ham- 
burg HWWA [Hamburg World Economics Archive— 
Institute for Economic Research], that “bad results are 
better than none at all.” 


Consolidation with the West German index, which 
climbed to an annual rate of three pe;cent in September, 
is planned for 1992 at the earliest. Silvia Koehler from 
the Office of Statistics in East Berlin says that primarily 
the consumption habits of East and West Germans are 
still too different. “Social conditions need time to adjust 
themselves.” According to the Federal Office of Statis- 
tics, a joint index would currently only be a numbers 
game, although statisticians in the GDR now register 
approximately 800 products in 200 communities for the 
index according to West German guidelines. 


Even if GDR inflation is not yet comparable with West 
German inflation, high demands were initially made 
there: The Office of Statistics of the GDR would give an 
“answer to a question that has concerned millions of 
GDR citizens since | July 1990, namely the question of 
how the cost of living in the GDR has changed due to the 
currency, economic, and social union,” it was reported 
in July. It had previously been announced that consumer 
prices in the GDR “were 7.5 percent higher in July 1990 
than in the preceding month but 5.5 percent lower than 
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the average of the preceding year.” The tendency in 
August was not considerably different: up 0.4 percent 
compared to the previous month, down 5.1 percent 
compared to the average in the preceding year. 


Thus, according to GDR statistics, the price increase 
compared to the previous morith would have slowed 
down to the West German levei even in August. How- 
ever, the Institute for Economic Research (DIW) in 
Berlin strongly doubts that GDR numbers reflect reality: 
Researchers established “flagrant” differences with 
GDR statistics during their own analysis in July. 


in July, the DIW calculated an increase of 28 percent for 
consumer prices in East Berlin, compared with the start 
of the year 1990, based on constant rent prices and 
wages. Heinz Vortmann from the DIW says that, even 
though the researchers only went through shops in East 
Berlin and—with 150 products—<alculated far less than 
the GDR statisticians, these methodological deficiencies 
do not explain the drastic difference. The difference lies 
in the calculation. 


Outmoded Arrangements 

GDR statisticians made their calculations based on last 
year's supply of goods, although GDR goods were hardly 
offered in July. Vortmann said, “One had to look for 
GDR products with a magnifying glass...people had no 
choice at all."’ Of what benefit is it, then, if such products 
from the East are included in an index? The research- 
ers—who see additional yet unsolved problems— 
concluded that a GDR inflation rate that comes about in 
this manner hardly says anything about reality. 


Joerg Minze from the Hamburg Institute for Economic 
Research (HWWA) concludes: “The GDR index can no 
longer be representative.” “One must see this as an 
attempt to integrate with our statistics.” This is also the 
political way of thinking. The secretary of state in the 
Bonn Ministry of Economics, Otto Schlecht, recently 
said about GDR statistics: “The government will prob- 
ably have to publish two economic statistics for a few 
years because dependable data are hardly available in the 
East and economic conditions are too different. 


* Farmers Association on Grain Yield, LPG's 


9IGEOOI6A Berlin NEUE DEUTSCHE 
BAUERNZEITUNG in German 14 Sep 90 pp 12-13 


[Article by Ellen Thiele: “Farmers Need an Increase in 
Their Budget”} 


[Text] During its seventh meeting, the managing board 
of directors of the GDR Farmers’ Association, Regis- 
tered Association, assessed the current economic situa- 
tion in agriculture and the status of the process of 
merging the GDR agrarian associations along the lines of 
the Warberg Castle discussion. In this connection, it 
extended a hearty welcome to Baron Constantin Heere- 
man, president of the FRG German Farmers’ Associa- 
tion [DBV]. 
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Addressing the economic situation in agriculture in 
August, Prof. Dr. Juergen Heim, department head in the 
main business office of the CDR Farmers’ Association. 
noted that it has so far bee:. .mpossible to bring about a 
funda.nental change in the total collapse of sales terms 
and prices that took place after | July. The special 
measures initiated by the government—especially inter- 
vention in the case of cereal crops, the export reimburse- 
ment in the case of slaughter hogs, or the cranking up of 
exports of beef cattlhe—did of course arrest any further 
slippage in producer prices, but it has not yet been 
possible to raise them again. The farm price level, 
differentiated according to products, is below that of the 
FRG. In the case of slaughter hogs, for example, East 
German farmers currently are getting only about 68 
percent, for slaughter cattle about 80 percent, and for 
cereal crops about 95 percent of the FRG producer 
prices. 


According to the third harvest forecast, one can expect a 
total cereal crop yield of 11.6 million tons in 1990. Until 
now, 1.8 million tons have been offered for price sup- 
ports. During the 35th week, prices are about three to 
five percent below those of the Federal Republic. Stiff 
deductions for cleaning, drying, and quality-related dis- 
counts reduce the proceeds. Enterprises are still selling 
cheap to grain traders from the FRG in order to get cash 


right away. 


In the case of slaughter hogs, sales at absolute bottom 
prices declined in recent days; nevertheless, more than | 
million animal's, weighing more than 100 kg, are still in 
the pens. As for slaughter cattle, large-scale exports to 
Romania are commencing now, while similar shipments 
are being prepared for the USSR. The sales situation in 
the case of milk continues to be complicated; two-thirds 
of the butter that is produced is covered by price 
subsidies. The payment of an animal feeding allowance 
of DM50 per ton for one-third of the fodder potatoes and 
an extensive cultivation bonus of up to DM600 per 
hectare, as well as exports of up to | million tons to the 
East may contribute to relieving the pressure on the 
potato market. The commercial sector continues to 
cover essential food requirements with the help of sup- 
plies from the FRG to the extent of about 75 percent. 


The financial situation of the agricultural enterprises has 
eased somewhat since the middle of August; this was due 
to the release of a total of DM1.6 billion from the 
agriculture budget by way of integration and stopgap 
assistance, or by supplying funds to redeem the loans 
taken out in July in anticipation. In addition to that, 
there are the first revenues deriving from the sale of 
cereal crops and slaughter animals. This made it possible 
to prevent a situation in which most of the enterprises 
would be immediately unable to make any payments. 
/fter the nationwide protests of the farmers in the 
middle of August, the government found itself forced to 
take a series of instant measures, the funds thus supplied 
then reached the enterprises more quickly. Besides, 
19M 500 million is to be channeled directly to the Kreise, 
in the form of checks, within a foreseeable span of time. 
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As for the process of adjusting the LPGs [agricultural 
producer cooperatives] to new structures and to market- 
economy conditions, it continues in a differentiated 
fashion. According to reports from Kreis business 
offices—government statistics are just about useless 
when it comes to data on agriculture—so far about 20 
percent of the crop production enterprises have merged 
with livestock production enterprises. In other words, 
things are moving too slowly. The members of the board 
of directors believe that the absence of general legal, 
economic, and financial conditions constitute an essen- 
tial cause of this. That has caused very great uncertainty 
in the enterprises. In its future work, the Farmers’ 
Association will concentrate even morc —both centrally 
and in the federa! states—on the effort to do away with 
this uncer-tainty and to helm point up ways toward 
feasible solutions. This is also intended to be useful to 
the development of individual farms. Their develop- 
ment likewise is only hesitant. A survey, conducted in 
the Kreis business offices, states that, on the average. 
four to five enterprises per Kreis are fully devoted to 
farming, while one enterprise does farming as a sideline. 
The funds currently allocated in the agriculture budget 
are not sufficient to prov‘de financial backup support for 
the restructuring effort. A supplementary budget 1s abso- 
lutely necessary. The representatives of the Farmers’ 
Association are advocating this in the government com- 
mission on “Structural Adaptation in Agriculture.” 


In the interest of agricultural enterprises covered by all 
economic and management forms, the GDR Farmers’ 
Association, Registered Associaticn, intends to stage a 
forum in September at the Bischofswerder German 
Farmers’ and Cooperative Academy, Registered Associ- 
ation. The topic is to be “Goals and Methods of 
Adapting GDR Agriculture to Efficient and Competitive 
Structures.” Politicians, scientists, and operators will 
discuss questions related to this. The problems and 
demands arising in the course of the forum will then 
decisively determine the collaboration of the representa- 
tives of the Farmers’ Association on the government 
commission. 


The members of the board of directors instructed the 
main business office to continually guarantee the 
exchange of detailed information and reports with a 
representative number of Kreis business offices in each 
Land. In so doing, it must consider all questions that 
determine the everyday economic and social activities of 
the farmers, enterprises, and villages. Very specific prob- 
lems could also become known and be taken up much 
faster in this fashion. This would increase the effective- 
ness of interest representation in dealing with the gov- 
ernment and with government institutions. 


In its assessment, the board of directors emphasized that 
the economic situa-tion in agriculture is making uniform 
action on the part of the GDR agricultural associations 
and their soon-to-come merger in all Laender a matter of 
increasing urgency. According to the situation estimate 
presented by the Land farmers’ association presidents, 
the common endeavor with experienced personalities of 
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the FRG German Farmers’ Association in terms of 
establishing corresponding working groups was a good 
start along the lines of the Warberg Castle conference. 
DBV President Heereman shared this view. 


* Waigel Defends Fiscal, Deficit Policies 


9IGEOOI9A Duesseldorf WIRTSCHAFTSWOCHE 
in German 5 Oct 90 pp 32-35 


[Interview with Theo Waigel, federal minister of finance, 
by Wolfram Baentsch and Roland Tichy; place and date 
given: “The Goal Remains” ] 


[Text] 


[WIRTSCHAFTSWOCHE! Mr. Waigel, you are the first 

finance minister of a united Germany. Does it bother 

ee ee eee ee ee 
cit! 


[Waigel] It does not bother me because it is a false—and 
when raised in the political context—a shameless charge. 


[WIRTSCHAFTSWOCHE] Is the figure of more than 
DM68 billion in new debt in your budget not accurate? 


{ Waigel] In terms of numbers, the 1990 and 1991 deficits 
will be high. That would have been the case for any 
minister, however. Even if an SPD [Social Democratic 
Party of Germary] finance minister were to raise taxes— 
something | will not do—he would likewise be respon- 
sible tor the greatest deficit. The deficit must be mea- 
sured as a percentage of the gross domestic product. And 
when in 1990—the year of economic, currency, and 
social union as well as of German unity—the percentage 
of net borrowing by all of government it around 3.5 
percent, and this figure was six percent in 1975 and 
around five percent in 1981, then I very emphatically 
reject such a charge, which the SPD is intentionally 
trying to smear me with. 


[WIRTSCHAFTSWOCHE] The SPD is talking about a 
tax lie. 


[Waigel] A party, some of whose leading members have 
characterized the unity of Germany as an existential lie, 
should be very cautious about accusing veople of lying. 
But in regard to your initial question: It is indeed a 
remarkabie feeling to be the minister in these times. Not 
a feeling of pride or satisfaction, but, when I see the 
people in the DDR with their hopes and expectations, 
one that is always associated with a burden of responsi- 
bility. 

[WIRTSCHAFTSWOCHE] But with all due consider- 
ation for the necessities: Have you taken advantage of all 
the opportunities to economize? 


[Waige!] We have already taken advantage of all the 
possibilities to effect savings in the supplementary 
budget and have, after all, saved some DM1.5 billion in 
defense ard social services expenditures. Previously, 
when working out the draft for the 1991 budget which 
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was then never submitted to parliament because of 
political developments, we achieved potential savings of 
almost DM8 billion compared with the finance plan. We 
are already on the right path. Of course, because of firm 
commitments already in existence, | simply cannot do 
still more at the conclusion of a year. 


[WIRTSCHAFTSWOCHE] What will happen in the 
future to the specia! credits and benefits for Berlin? 


[Waigel] When we present a plan to achieve savin in 
the coming years, we must, above all, deal with the 
expenses that were necessitated by [Germany's] divi- 
sion—including the credits and benefits for Berlin and 
those for the zonal border area [alo ag the border with the 
GDR]. A situation cannot be maintained in Berlin 
whereby the western sector of the city continues to be 
highly subsidized through preferential tax policies and 
thus the discrepancy with the eastern part becomes even 
greater. These things must be dealt with, and defense 
expenditures as well. 


[WIRTSCHAFTSWOCHE] The Berlin Senate is even 
demanding expansion [of the benefits} to include all of 
Berlin. 


[Waigel] That cannot be the solution in the long term. 
We are now doing that in the case of the common task of 
[improving] regional economic structure and we are 
expanding the benefits to include the Laender of the 
former GDR. The only thing is-—I consider that to be 
justifiable for a fixed transition period. Bul then we must 
get around to the cancellation of credits and benefits 
resulting from division. That is particularly true in 
Berlin. 


{WIRTSCHAFTSWOCHE] Why not bite the bullet and 
end them in 1991? 


{Waigel] That will not be possible, because of, in addi- 
tion to other things, agreements between the Federil 
Chancellor and the minister presidents [of the Laender]. 
On the other hand, however, I am grateful to the finance 
ministers of the Laender who have again called upon us 
to proceed more rapidly. The seven-year timetable that 
has been planned thus far for the removal [of benefits} 
will also be too slow from the perspective of the EC. 


"WIRTSCHAFTSWOCHE] Even without German 
unity, the interest portion of the budget would have 
nearly doubled since 1979. 


[Waigel] Were it not for the first all-German budget, | 
could submit the best budget since 1969. In 1929 as a 
whole we even had a surplus for all of government. Onc 
could not ask for more than growth of nearly four 
percent, balance of payment surpluses of over DM100 
billion, and then on top of that a reduction in net 
borrowing in 1989. And it would have been even better 
in 1990. And too, it is only these results that now put us 
in the position of meeting this challenge of the century— 
the reunification of Germany. And it ’s also clear that 
this new deficit must be brought down again. 
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[WIRTSCHAFTSWOCHE] Could not the results for 
1989 have been still better if subsidies had been more 


sharply cut back? 


[Waigel] In the area of tax reform, we reduced preferen- 
tial and speciai tax arrangements in the amount of about 
DM 13 billion. I would have welcomed it if we had made 
greater progress in the case of direct payments but | was 
rather without support when the expenditures associated 
with reducing the coal tax were included in the budget 
over my Opposition. At the time, there was a strange 
coalition of the Minister for Economics, the Minister for 
Labor, and German industry that said that it would be 
best administratively if the costs for that were incorpo- 
rated into the federal budget. 


[WIRTSCHAFTSWOCHE] For the first time you are 
paying [Federal Minister of Labor and Social Affairs} 
Norbert Bluem’s debts in the area of state health insur- 
ance and pensions. Have you not created a dangerous 
precendent with this in the supplementary budget? 


[Waigel] We had to do something in regard to start-up 
financing. The construction of a tax system and a system 
of contributions—a system of contributions for social 
insurance and welfare expenditures—cannot be done 
overnight, and even today the agencies over there [in the 
former GDR] are often overburdened. We have now 
identified the mistakes. The payment periods are 
becoming shorter, but that could not work right away. 
On the other hand, the people also need reliability and 
confidence. The people who are affected by a structural 
change such as has never happened before in a national 
economy must be assisted in ensuring their basis of 
subsistence. 

[WIRTSCHAFTSWOCHE] Does it bother you when 
your CDU/CSU [Christian Democratic Union/Christian 
Social Union] friends Schaeuble, Spaeth, and Bieden- 
kopf speculate aloud about tax increases? 


[Waigel] Schaeuble and Spaeth have made it clear that 
they would prefer a different solution. From the perspec- 
tive of Kurt Biedenkopf, the CDU’s leading candidate in 
Saxony, things perhaps look a little different and one 
must have understanding for him. Understanding, how- 
ever, does not mean taking his advice. 


[WIRTSCHAFTSWOCHE] Are you betting that there 
will not be tax increases after all? 


[Waigel] These matters are too serious to be betting on 
them. 


[WIRTSCHAFTSWOCHE! Can the promised business 
tax reform be considered in these serious times? 


[Waigel] Of course. Work on business tax reform is 
proceeding and I just spoke about this with the technical 
commission several weeks ago. Early next year the 
results of its efforts will be presented. They will be 
important, both for coalition and government resolu- 
tions. A decision as to when a tax reform can be 
implemented can only be made after an interim review, 
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before the European internal market goes into effect. In 
the process, the burdens created by reunification will go 
into the equation, but the fundamental goal of struc- 
turing Our tax system in Europa to be competitive 
remains. 


[WIRTSCHAFTSWOCHE] By how much do you want 
to lower taxes? 


[Waigel] You know the models—it varies from DM25 
billion to DM30 billion. I have to say point-blank that 
this sum has not been included in financial planning to 
date. It remains for the review midway through the next 
legistlative period. 


[WIRTSCHAFTSWOCHE] And what is happening with 
the idea of [creating] a tax haven [out of the] former 
GDR? 


(Waise’) Different tax rates within one economic area 

. Whom do you want to help with that? 
Certainly not those who just technically relocate their 
business headquarters and simply avail themselves of the 
tax privileges along the way. Tax plans must not be 
publicly talked to death at such a touchy time—they 
should be mutually agreed to and decided upon. Any- 
thing else leads to a wait-and-see attitude. That is why |! 
considered it irresponsible that Federal Minister for 
Economics Haussmann, without any contact at all with 
the Federal Minister of Finance, started all this easiness 
about taxes by going to the press. To this day I have not 
received a letter or a reg vest for a talk. One should not 
seek to make a name for oneself within the party with 
such serious subjects. 


[WIRTSCHAFTSWOCHE] But you are in the cabinet 
with Haussmann. 


[Waigel] Yes, and he could have said it there! But he did 
not say anything—and, to begin with, the subject was not 
even put on a coalition caucus agenda. Claiming in a 
press statement that I would prevent the rehabilitation of 
the GDR’s economy by my refusal to accept these 


proposals | regard as a shameless act. 


[WIRTSCHAFTSWOCHE] In view of the great need for 
funds, should some thought not be given to new means of 
financing? 


{Waigel] I am convinced of it. | am very glad indeed that 
telecommunications are no longer directly owned by the 
government because billions are being mobilized there. | 
am very much in favor of not ruling out unorthodox 
means of financing either. 


[WIRTSCHAFTSWOCHE] What do you have in mind? 


[Waigel] In the area of transportation, fees for exam- 
ple—tolls and other things along that line. 


[WIRTSCHAFTSWOCHE] Does it in fact irritate you 
that ail you are asked about anysmnore is the cost of unity? 
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[Waigel] It does not irritate me, but I consider it to be too 
narrow a perspective of the situation. People think 
differently. When comparisons between yesterday and 
today, beyond the issues of supply and demand, are 
drawm for people—the military threat that has been 
overcome, the division of Germany, the fears that people 
had but no longer have now, or the DM13 billion for 
Soviet troop withdrawal—and when I then ask: Is all that 
not worth the price? Then everyone says: Yes, it is worth 
the price. 


* Economic Institute’s Forecast Questioned 


* Government Study Released 


91P20016A Duesseldorf HANDELSBLATT in German 
9 Oct 90 p 8 


[Article by uhl: “Growth Will Finance Reconstruction”] 


[Text] Bonn, 8 October—In the view of the Institute of 
Germany Economy (IW) [Institut der deutschen 
Wirtschaft], German unification will finance itself for 
the most part. Tax hikes will not Se necessary. 


In “German Unity—A Gain for All of Us,” a study 
written at the behest of the Bonn government, the IW 
calculates additional public sector spending for the 
regional governments of the “old FRG” at a total of 
DM107 billion during the next ten years. Expenditures 
are calculated as follows: DM9 billion for the start-up 
financing for social security, DM95.5 billion for the 
German Unity Fund and DM2.5 billion for the disman- 
tling of obstacles to investment in the former GDR. 


The forecast estimates that the annual financial burden 
on the regional governments in the original FRG will 
steadily decrease from DM 14 billion next year to DM 9 
biliion in the year 2000 and asserts that a strong indus- 
trial nation ought to come to grips with these sums 
handily. The additional expenditures of DM107 billion 
should be more than offset by increased revenues and 
savings in the amount of DM182 billion by the year 
2000. The IW forecasts that unification will cause the 
gross national product in western Germany to grow by 
more than DM300 billion. This would net increased tax 
revenues of DM77 biilion. In addition, by the year 2000 
savings in excess of DM106 billion should be realized. 
This would hold true if, by that time, only 10 percent of 
defense costs and only DMS billion of the previous costs 
of separation were saved annually. 


Hence, the public budgets of the “old FRG” would 
realize a plus of DM76 billion even after increased 
expenditures—primarily for start-up financing of social 
security and for foreign policy guarantees—so that unity 
will pay for itself through the growth it fosters. 


In eastern Germany, DM355 billion in round figures will 
be required during the next ten years to modernize the 
infrastructure, including public buildings. These expen- 
ditures will be offset by at least DM400 billion in 
additional receipts: DM310 billion in increased tax 
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revenues resulting from the above average growth in the 
former GDR and DM93 billion from the Germany 
Unity Fund. 


The modernization of the infrastructure in the new 
laender will be financed largely through the growth in tax 
revenues. However, since surpluses will not be realized 
until after 1996 for the most part, advance financing will 
be required. Along with strong growth and reduced 
government spending, in order for unity to finance itself, 
additional funds must be tapped, through privatization 
and the mobilization of private capital for example. 


* Union Challenges Predictions 
91P20016B Duesseldorf HANDELSBLATT in German 
10 Oct 9 pl 


[Article by df: “A Fantasy Calculation without the 
Slightest Relationship to Reality”) 


[Text] Duesseldorf, 9 October—The Institute of German 
Economy (IW) stated in a forecast written at the behest 
of the Bonn government that German unity would 
finance itself by and large. Tax hikes would not be 
required. Modernization of the infrastracture in the new 
laender could be financed largely through tax revenues 
coming from economic growth. The tiile of the study 1s: 
“German Unity: A Gain for All of Us.” 


The study claimed that a modern industrial nation like 
the FRG could easily intergrate the former GDR eco- 
nomically (see HANDELSBLATT of 9 October). 


The DGB [German Labor Union Federation] dubbed 
the figures predicated for the economic development in 
eastern Germany “a [Baron von] Muenchhausen calcu- 
ation for the miraculous filling of public coffers.” 


DGB board member Michael Geuenich said: “Anyone 
putting out figures like that in light of existing conditions 
and facts is acting irresponsibly.” 


He asserted that the value of such calculations rested on 
their relationship to reality. Such reality, he said, was 
lacking in the IW forecast: 


* Reality was, according to the DGB, massive produc- 
tion reductions in eastern Germany, not the growth 
rate of 7.5 percent assumed by the IW and the Bonn 
government 

¢ Reality wae annual state indebtedness between 
DM100 and 150 billion not the huge surpluses in the 
public treasury that the IW foresaw. 

* Reality was approximately 2.5 million unemployed 
and short time workers in eastern Germany not full 
employment. 

¢ Reality was the failure of the State to invest in 
rebuilding the infrastructure not an investment pro- 
gram to the tune of up to DMS0 billion. 

¢ Finally, reality was a hestitation of unpredictable 
duration on the part of West German investors, not 
the “investment euphoria” assumed by the Bonn 
government and the IW. 
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Geuenich was quoted as saying: “The government or IW 
figures will remain sound and fury until there is heavy 
public and private investment /"\ eastern Germany and 
the workers in the region become qualified.” 


* Poll Projects CDU Election Win Prospects 


91GE0032A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Oct 90 p 5 


[Article by Prof. Dr. Elisabeth Noelle-Neumann, of the 
Allensbach Institute for Public Opinion Research: “A 
Boost for the Coalition in the Historic Week"’} 


[Text] After the Land parliamentary elections of Sunday, 
the results of which correspond to the roughly outlined 
prognosis given here last week, the focus is now on the 
federal parliamentary elections in December. For the 
[Christian] Union parties, the trail to election victory on 
2 December already seems almost blazed. Not a triumph 
like Adenauer’s in 1957, no absolute majority, but for 
the first time after the low ebb which lasted two- 
and-a-half years (until autumn 1989), there is the chance 
for a majority as in the last federal parliamentary elec- 
tion: At that time, 53.4 percent voted for the government 
coalition; now, after the intended two-vote election in 
West Germany, 53.9 percent; for the Union parties alone 
at that time, 44.3 percent, now 45.1 percent. The dis- 
tance between coalition and opposition is growing con- 
stantly in favor of the coalition. 


It took three boosis till the Union parties again reached 
that point. The first came after the 18 March election of 
the People’s Chamber; the second, after the agreements 
between Gorbachev and Kohl in the Caucasus in mid- 
July; the third occurred in the “historic week,” in which 
German unity was reestablished. The polls on which 
today’s report is based—one thousand [interviewees] in 
West Germany, one thousand in the new federal 
Laender—took place between 29 September and 6 
October. 


During this week of records, expectations that the gov- 
ernment coalition would win rose strongly once more to 
71 percent now. And Kohli gained a | 5-point advantage 
over Lafontaine as preferred chancellor; 47 percent of 
those polled (previous week: 45) declared themselves for 
Kohl, 32 percent (31) for Lafontaine. 


Will these moods remain stable? The next polls in the 
second, and at the beginning of the third, week in 
October will probably show whether the results during 
the historic days were due to exultation, or whether they 
are a solid political turn. 


What do these days mean to Germans? That cannot be 
ascertained directly. The question: “Are you proud to be 
a German?”—a question which 79 percent of Ameri- 
cans, 55 percent of Englishmen answer with: “I am very 
proud of my nationality”-—was not answered any differ- 
ently in these days than in all of the 1980's. “Very 
proud,” said 21 percent of West Germans in 1981, and 
20 percent now; in the new Laender, it was 25 percent. 
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“Are you happier to be a German today then a year 
ago?” This question was asked twice in West Germany in 
the past months. The question is met by a lack of 
understanding; only 15 to 17 percent answer it. 


But something has changed, the historic days have not 
passed Germans by without a trace. The question, asked 
since May: “Is German reunification for you a cause for 
joy rather than concern?” registers more joy than had 
ever been measured in the past months; 59 percent in 
West Germany, 64 percent in East Germany answered: 
“Rather joy”; 26 percent in the West and 20 percent in 
the East felt “rather concern.” The mood is unequivocal. 
Another simple question, “Are you happy when you see 
the black-red-gold federal flag somewhere?” is now being 
answered positively by about three-fifths of the West 
German population. Very slowly, in the course of 40 
years, affection for the national flag has grown. 


The idea of considering the national character an inven- 
tion apparently dissolves into nothing. The question: “If 
someone says, that is typical of Italians or that is typical 
of the Dutch—is there something like a national char- 
acter, or does that not really exist?” was answered by 80 
percent in West Germany and 84 percent in East Ger- 
many with: “There is a national character.” If one goes 
on probing: “Do you believe thai East and West Ger- 
mans have a common national character, or don’t you 
believe that?” then in West Germany the answers are 
about balanced with one-third believing in a common 
national character, and one-third doubting it. 


The picture is much more unequivocal in the new 
Laender in the East: Fifkty-one percent see a common 
national character, 24 percent do not see it. It is as if one 
were gradually seeing the creation of a portrait of the 
future Germany—with a stronger national consciousness 
in the East. But one should not make too much of that; 
most surprising is the reverse, how strikingly the opin- 
ions in East and West coincide. 


Very slowly the Germans are becoming conscious of 
what is a cause for concern to the neighboring European 
peoples: power based on population number and eco- 
nomic strength. Allensbach polls have been asking since 
1954: “Do you believe that Germany will once more be 
one of the most powerfu! countries in the world?” This 
idea declined further and further from the mid-1950's to 
the beginning of the 1970’s—from 39 percent who, in 
1954, believed in the future power of Germany, to 13 
percent during Willy Brandt's term of office in 1972. 
During Helmut Schmidt's tenure, this belief rose again 
to 22 percent, then to 41 percent in August 1990, and 
now in the historic week, to 56 percent in West Germany 
and 75 percent in East Germany. 


A restrained optimism is registered in this return to 
national self-assurance. The pertinent question posed 
during the historic week was: “Now, after unification, 
Germany is a large and influential country in the world. 
Do you view that with joy rather than concern?” The 
majority—51 percent in the West, 53 percent in the 
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East—views it with joy, less than one-fourth—23 percent 
in the West, 24 percent in the East—view it with 
concern. However, a deep line of separation runs 
between the political camps, between adherents of the 
government parties and the opposition, and actually 
quite concurrently in the West as well as in the East—a 
first indication of how much the elements of the political 
scene in East and West have formed a united structure. 


But the political conception of self is still vacillating. The 
question: “Should Germany assume more responsibility 
in the world, or should we hold back?” is answered by 
half the population in West and East (49 percent) with: 
“We should hold back.” So questioned, only one- 
third—with rather small party-political differences—is 
willing to assume the weight of responsibility. 


If the question is posed under a different guise, then 
Germans suddenly answer as other peoples would also 
answer. Perhaps that is the “normalization” that is so 
often called for. The question concerns the Security 
Council of the United Nations. First it was asked: “Have 
you ever heard of the Security Council of the United 
Nations, or have you not heard of it?” About 90 percent 
in West and East have heard of the Security Council. 
They were further asked: ““The United States, the Soviet 
Union, China, France, and Great Britain are permanent 
members of the Security Council. What do you think? 
Should unified Germany also assume a permanent seat 
in the Security Council, or is that not so important?” 
Fifty-six percent in the West, 61 percent in the East vote 
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for a permanent seat for Germany in the Security 
Council, only one-fifth is of the opinion, “it is not so 
important.” In half of the interviews the question was 
formulated somewhat differently, to make sure that 
those polled understand the magnitude: “The permanent 
members of the Security Council have the veto right and 
thus can block decisions...” This reference did not 
change the opinion outlook: Only in East Germany did 
the wish for a seat in the Security Council for Germany 
even rise somewhat, to 65 percent. 


That Germans could again be overcome by a striving for 
power seems very improbable to the Germans them- 
selves. Among the twenty concerns asked about by the 
interviewers, the worry “that Germans will again strive 
for more power” ranked at the very bottom of the list; 
fewer than one-tenth declared themselves “very wor- 
ried” on this point, and also fewer than one out of every 
ten was very worried “that tensions could arise between 
East and West Germans.” Only one of the twenty 
concerns was of even less importance: Five percent of 
those polled in the West and in the East declared 
themselves very concerned “that the German East terri- 
tories are lost forever.” 


During the historic week, an old man stood at the 
Adenauerallee in Bonn, with a big poster hung over his 
chest, and written on it in pencil was the single word: 
“Silesia.” He stood there for many hours where traffic 
has to stop at a traffic light. It was like an obituary. 
Evidently Germans have understood that they must 
accept this renunciation. 
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Radio Reports Soidiers Captured by Iraqi Forces 
LD0211221190 Paris Domestic Service in French 
2130 GMT 2 Nov 90 


[Text] [Announcer] Three French soldiers on patrol 
along the border between Saudi Arabia and Iraq have 
reportedly been taken prisoner by Saddam Husayn’s 
army. Annie de Banton reports: 


[De Banton] Indeed, we are now in a position to confirm 
this for you. On 29 October, three French soldiers on a 
reconnaissance mission to the northeast of Hafr- 
al-Batin, in the vicinity of the Saudi-Iraqi border, were 
surprised by an Iraqi patrol. They were captured without 
a struggle. 


The Iraqi soldiers handed them over to the French 
charge d'affaires in Baghdad, who is currently discussing 
with local authorities conditions under which these 
French soldiers might be repatriated. These are the facts. 


What one can say from this point is that the soldiers were 
handed back, which shows respect for the law, and that a 
triggering of aggression that would directly involve 
France is not being sought. 


[Announcer] In any case, a coinmand inquiry has been 
opened following this triple arrest. 


Special Ties Ease Soldiers’ Release 


LD0311113290 Paris Domestic Service in French 
1100 GMT 3 Nov 90 


[Excerpt] The Iraqi Government decided to release the 
three French soldiers captured early this week by 
Saddam Husayn’s troops before being handed to the 
French Embassy. 


The three men are free to leave due to our special 
relationship with Paris, says Baghdad. Once again, the 
Iragi Government seems to take advantage to try to 
divide the Western front. The spokesman of Saddam 
Husayn’s government added that he was convinced that 
the three French soldiers crossed the border between 
Saudi Arabia and Iraq by inistake. [passage omitted] 


Jordan’s King Husayn Arrives in Paris for Visit 


AU0411161890 Paris AFP in English 1558 GMT 
4 Nov 90 


[Text] Paris, Nov 4 (AFP)}—King Husayn of Jordan 
arrived here Sunday afternoon for a 24-hour visit, during 
which he will meet (on Monday) with French President 
Francois Mitterrand for the second time since the Gulf 
crisis started on August 2. 


The Jordanian ruler was welcomed at the airport by 
French Research and Technology Minister Hubert 
Curien. 
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After his brief stay in France, during which he will also 
meet with French Defence Minister Jean-Pierre Cheven- 
ement, the king will go to Geneva to attend the world 
climate conference, during which he is to talk with 
British Prime Minister Margaret Thatcher. 


Policeman Suspected of Selling Explosives 
AU0311163590 Paris AFP in English 1457 GMT 
3 Nov 90 


[Text] Paris, Nov 3 (AFP)}—A French policeman is 
suspected of selling explosives to Italy's leftist terrorist 
Red Brigades movement in 1984 to prepare an attack in 
Paris, informed sources said here Saturday. 


The suspect, identified only as 39-year-old inspector T.., 
allegedly sold two sticks—about one kilogram (two 
pounds)}—of explosives and 50 electric detonators to the 
group, according to sources and a report in a leading 


newspaper here. 


Mr. T., who worked for France's General Intelligence 
(RG) investigative unit was suspended in 1988 with full 
pay, the sources said. 


The RG services bought the explosives while investi- 
gating a Marseilles arms deal in 1984, the FIGARO daily 
said, adding that they were handed over to Mr. T. 


A few weeks later the RG was informed that members of 
the Red Brigades were to receive explosives for a 
planned attack in Paris at a local railway station. 


An RG informer said the explosives and the detonators 
were handed over by Mr. T, who had fallen in love with 
a Spanish woman linked to the radical left. 


The explosives were later seized in a Paris apartment but 
the scam was covered up, according to the paper. 


The report came after allegations of strong-arm tactics 
on the part of the General Intelligence Service, centering 
on its role in the mysterious death of a pastor suspected 
of organising a pedophilia ring. 


Interior Minister Pierre Joxe, who has overall responsi- 
bility for the police, is reportedly planning to dissolve the 
RG's shadowy “reserved investigation group” (GER), 
which is at the centre of the scandal. 


Reportage on Mitterrand’s Visit to Egypt 
WAO0S5S11124590 


For reportage on the visit by President Mitterrand to 
Egypt, including reports on his talks with Egyptian 
President Mubarak, please see the Egypt section of the 5 
November Near East & South Asia DAILY REPORT 
and subsequent issues. 
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Officials Say Some Hostages Might Be Released 


AU0511112090 Rome ANSA in English 1021 GMT 
5 Nov 90 


[Text] (ANSA) Nicosia, November 5—Some of the 
around 320 Italians held hostage in Iraq could soon be 
going home, according to assurances given by Baghdad 
officials Sunday. 


A communique to this effect was transmitted by telex 
from Baghdad to the ANSA office in Nicosia last night 
by a delegation of Italian left-wing members of parlia- 
ment at the end of their two-day visit to Iraq. The 
statement did not venture to guess how many lialians 
this might be (?or) when. 


The delegation met Friday evening, shortly after their 
arrival in Baghdad, with Parliamentary Speaker Mahdi 
Salih. Prior to their departure Sunday, they met with the 
regime’s number three man, Taha Yasin Ramadan. 


[Words indistinct] the Italian MP's raised the question of 
the some 4,000 Westerners being held in Iraq against 
their will. While being given assurances that a certain 
number of Italians would soon be released, the delega- 
tion stressed that this was not enough and that they 
would continue their efforts to gain the release of all 


hostages. 


In their communique they denied having sought to 
negotiate the liberation of hostages and said that, instead 
they had put forward arguments in favor of peace and 
the freeing of all foreigners in Iraq. 


Kuwaiti Finance Minister Arrives for Talks 


LDOS11113190 London KUNA in Arabic 1059 GMT 
5 Nov 90 


[Text] Rome, 5 Nov (KUNA)}—Kuwaiti Finance Min- 
ister Shaykh ‘Ali al-Khalifah al-Sabah today began a 
working visit to Italy. 


The Kuwaiti minister will confer with senior Italian 
Government officials. 


Shaykh ‘Ali is accompanied by Sulayman Majid al- 
Shahin, under secretary at the Foreign Ministry, who wil! 
conduct political contacts with senior officials in the 
Italian Government, which presides over the current 
EEC Council session. 


Official sources have said that the Kuwaiti officials’ talks 
here will include the latest developments in the Gulf 
crisis which arose from the Iraqi invasion of Kuwait 
three months ago, and Kuwaiti-Italian relations. 


* BNL Scandal, Gulf Crisis Rising Again 


9IESOO9SA Rome L'ESPRESSO in Italian 
21 Oct 90 pp 185-187 


[Article by Stefano Livadiotti and Maurizio Valentini: 
“Cards On the Table”—first paragraph is L'ESPRESSO 
introduction] 
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[Text] The BNL [Banca Nazionale del Lavoro] Case: As 
Italy and the United States continue to press their 
investigations, two of the leading figures in the Atlanta 
“affair’—Paul von Wedel and Giacomo Pedde- 
counterattack by way of memoirs. 


The call at this point: Hold off for at least three more 
weeks. The BNL Atlanta affair must not irrupt again 
before 6 November, when the midterm elections will 
decide who is to occupy a good half of the seats in the 


U.S. Congress. 


For President Bush's Republican Administration it 
would be embarrassing, to say the least, were what is 
emerging after 15 months of inquiries to be made public 
before then: The suspicion that the loans made to Iraq by 
the BNL’s brilliant Atlanta branch manager, Chris Dro- 
goul, were used by Baghdad to build up the military 
machine that is now holding the Western troops in the 
“Empty Quarter,” the Arabian desert, at gun point. 


It would be at least as serious an embarrassment as 11 1s 
for the Italian authorities: An inquiry conducted by the 
Finance Guards, the proceedings of an ad hoc Parlia- 
mentary Committee of Inquiry, an audit by Banca 
d'Italia’s [Italian Central Bank] Board of Audit, and 
another by the BNL’s own internal auditors, all came up 
empty-handed. 


And yet, today perhaps more than ever before, the 
principal figures in the case seem disposed to talk. Their 
desperate effort not to become scapegoats is helping to 
shed some light on the mystery surrounding the “affair.” 
Both Drogoul’s assistant manager at BNL’s Atlanta 
branch, and Giacomo Pedde, BNL’s former general 
manager, have prepared memoirs to counterattack. 
These memoirs provide more than one fact to contradict 
the convenient hypothesis of the unfaithful employee 
who has spun a lonely web enmeshing the BNL and the 
Italian and American financial institutions. 


A Rising Managerial Career 


In his memoir, von Wedel explains that: Drogoul took 
over as head of the Atlanta branch and turned a 
$500,000 annual net operating loss into an operating 
profit of $2,300,000. This remarkable accomplishment 
was the fruit of Drogoul’s specialization in Arab mar- 
kets. It was the year 1985, and, for the BNL’s Atlanta 
branch, the start of a nonstop rise to become the BNL’s 
top-performing U.S. branch insofar as the use of funds 
was concerned. von Wedel continues: Is it really possible 
that, even as commendations were being bestowed on 
Drogoul, no one noticed that the BNL was becoming a 
clearing house for Iraq: the bank, that is, through which 
all credit dealings with Baghdad were being channeled? 


The answer to this question cannot be other than posi- 
tive. In fact, it was precisely because of his very lucrative 
Arab contacts that Drogoul came to be proposed as the 
BNL’s U.S. Area deputy manager. 
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Entrade, a Turkish financial institution specializing in 
foreign trade, was equally fortunate: By backing Dro- 
goul’s dealings, it suddenly quadrupled its profits. 


And the other question is: Normally, business expresses 
its appreciation to its banks by way of a thank-you note 
and Christmas gifts. Is it possible that Entrade’s Turkish 
bankers would have expressed their thanks by giving 
$280,000 to von Wedel (who in this regard is under 
indictment for tax evasion) and not sending so much as 
a thank-you note to the BNL’s top executives in Rome? 


The inte national financial operators’ world is a small 
one. Is it possible that no one in it ever talked of BNL 
Atlanta's extraordinary performance? 


Embarrassing Encounters 


Even allowing for a sudden loss by the operators of their 
ability to communicate, at least two other episodes are 
unexplainable unless one imagines that the Rome offi- 
cials were in the know. In 1985 the BNL’s chief executive 
officer was instructed to resolve the $86 million owed to 
FINCANTIERI [Dockyards Finance Corporation) by 
the Iraqis for a military order. The BNL’s president, in 
person, went to Baghdad. Since then, Nerio Nesi has 
maintained an excellent rapport with Iraq. It seems 
strange that no one ever thanked him for BNL Atlanta's 
availability and ready help to Baghdad in meeting its 
financial needs. 


The second episode lends itself even less to explanation: 
Luigi Sardelli, the BNL’s former U.S. Area manager, 
instead of worrying about what was going on in Atlanta, 
decided to clamp down on expense accounts, and 
required that Drogoul obtain his authorization for every 
business trip. 

Yet, despite these restrictions, Drogoul and von Wedel 
continued going to Baghdad without the required autho- 
rization. During one of these trips, Drogoul met Teodoro 
Monaco, BNL's financial manager for the Middle East, 
in the lobby of the hotel. 


Taken by surprise, Monaco asked the reason for their 
trip. The embarrassment was evident. von Wedel 
remembers that Drogoul took Monaco aside, and it all 
ended there. Upon his return to Italy, Monaco seemingly 
did not deem it necessary to tell his superiors of the 
encounter. 


Why not? Monaco himself provides an answer in his 
only interview, published last December by 
L’ESPRESSO: Rome was aware of the agreements 
between Baghdad and Atlanta. That is to say: The bank's 
top officials had authorized Drogoul to act as he saw fit. 
Even be it contrary to Sardelli’s orders. 


Mystery of the Audits 


During a hearing before the Senate ad hoc Committee of 
Inquiry, the head of Banca d'Italia’s Board of Audit 
explained how the bank audits were conducted: “We 
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avail ourselves of credit instrument auditing methods 
based on analyses of book balances, supplemented by 
physical spot checks. ° 


Between 1986 and 1989, the Atlanta office was audited 
five times: in 1986 by Banca d'Italia; in September 1988 
and June 1989 by New York BNL’s internal auditors; 
and in March 1988 and February 1989 by the U.S. 
auditors. In no instance was the simplest and most 
Straightforward of auditing operations performed, 
namely: Ask the correspondent banks, the ones having 
interbank checking accounts with BNL Atlanta, for their 
Statements of account, with a listing of all completed 
transactions. Had this procedure been used, the fact 
would have surfaced immediately that Drogoul was 
borrowing money to finance operations that were not 
being reported in the bank's official accounts. 


But that is not all: Two peculiarities stood out in the U.S. 
Area's results of operations. The first, staring everyone 
in the face, wes that Atlanta's total billings were the 
highest among all the U.S. branches, higher, that is, than 
New York's, Chicago's, and Miami's. The second was 
that Atlanta's total billings, that is, the money it was 
lending, exceeded the total availability of funds being 
tendered to it by the BNL’s Regional Central Office in 
New York. Where was that money coming from? The 
memorandum of instructions signed by Giacomo Pedde 
on 20 January 1988 designated the heads of the New 
York Area as the sole bank officials empowered to 
operate in the money market. This is to say: Drogoul 
could not raise money. Unless someone in Rome had 
authorized him to do so. Certainly not in writing. 


[Box p. 187] 


New York Doesn't Answer 


For more than a year since the initial irruption of the 
BNL Atlanta scandal, which forced him to resign from 
his position as general manager of BNL, Giacomo Pedde 
has lived as a virtual recluse in his home in Rome. Upon 
leaving his former office, he had taken with him a 
mountain of documents with which he has now finished 
putting together a voluminous memoir. The following 
* its main points: 


The former general manager maintains that if his orders 
had been followed, Chris Drogoul’s money trafficking 
would have been discovered. The funds secretly turned 
over to the Iraqis by BNL Atlanta’s former manager 
came from loans he had obtained from U.S. banks. 
Theoretically, he was not empowered to carry out these 
operations: On 20 January 1988 the BNL’s chief execu- 
tive officer had ordered all the bank's U.S. branches to 
turn all money-raising functions over to its New York 
office. On 25 January 1988, Pedde wrote a three-page 
letter to Luigi Sardelli, the then manager of the BNL’s 
U.S. Area, instructing him to carry out the reforms. Nine 
months later, however, in October 1988, while in the 
United States on a business trip, he found that his letter 
had remained locked up in Sardelli’s desk drawer. 
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Sardelli justified this by asserting that he had not had 
time to pass the information on to the branch managers. 
Thus, Drogoul was able to continue operating undis- 
turbed. 


The head of the U.S. Area again showed an outstanding 
lack of proficiency when the head office in Rome 
directed him to close the Atlanta branch and transfer its 
activities to Chicago. This would have spelled the end for 
Drogoul: His manipulations would have been exposed. 
But the plan never got off the ground. And the reason is 
clear: Sardelli had delegated the task of starting the 
transfer, which involved contacting the Atlanta Federal 
Reserve officials, to Drogoul himself, who obviously was 
in no great hurry to do so. Sardelli himself revealed this 
when questioned by Pedde’s secretariat (an official note 
dated 17 January 1989 exists to this effect). 


Sardelli’s role was again placed in question with refer- 
ence to the mysterious report signed by Louis Messere, 
an internal auditor sent to Atlanta by the New York 
office. His report pointed out disquieting irregularities 
that could have blown the whistle on Drogoul’s opera- 
tions. Sardelli was immediately informed of the discrep- 
ancies found by the Messere audit. Messere then sent 
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[him] two memos in September 1988. On 7 October, the 
then manager of the BNL U.S. Area called in Drogoul, 
who justified himself in the presence of Lucio Costan- 
tini, head of a team of internal auditors sent by Rome to 
several BNL U.S. branches (but not Atlanta). Neither 
Sardelli nor Costantini felt duty-bound to inform the 
head office in Rome. (The documentation, written in 
English, wes sent through normal bureaucratic channels 
and traveled peculiarly slowly: It did not arrive at the 
Rome Auditing Office until near the end of February 
1989. Five months later, it reached the Translation 
Office, and not until 25 August, when the scandal had 
already irrupted, did it finally land on the general 
manager's desk). 


Sardelli had not lacked the opportunity to personally 
report the situation to Pedde, with whom he had met in 
October 1988 during a business visit to the United States 
by the then general manager, jusi a few days after [his 
aforementioned meeting with Drogoul and Costantini). 
Nor did Sardelli talk about the matter when he himself 
visited Rome from 7 to 13 May 1989 to discuss the 
budget with Pedde, who at that time advised him of the 
intent to relieve him of his position. 








” SPAIN 


Government Opposes Military Intervention in Gulf 


LDO111223190 Madrid in Spanish to Europe 
2030 GMT 1 Nov 90 


[Text] Spanish Defense Minister Narcis Serra has said 
that at the present time the government is against a 
military intervention to force Iraq to withdraw from the 
invaded Emirate of Kuwait. According to the miaister, 
the trade embargo imposed by the United Nations must 
be given more time to show its effectiveness, since the 
plan made at the time to restore international legality 
without the use of force is the appropriate one. Narcis 
Serra rejected the stance of those who are impatient to 
attack Iraq, saying that this is not the time to reopen the 
question, long before the time in which the embargo was 
expected to bear fruit has expired. 


* Solchaga Explains EMU Position to Congress 
9IESOOSOA Madrid YA in Spanish 20 Sep 90 p 2/ 


[Article by Julia Raurell: “EC: Monetary Union Is Vital”’] 


[Text] Madrid—Economy and Finance Minister Carlos 
Solchaga stated yesterday in the Congress of Deputies 
that Spain has not changed its position on the economic 
and monetary union [EMU] of the European Commu- 
nity. According to several accounts that have been cir- 
culating around Europe over the past 10 days, the 
Spanish Government has aligned itself with the British 
stand, which is not to go along with the Delors plan to 
the end; in other wards, it rejects the ECU [European 
Currency Unit] as the future single European currency. 


Carlos Solchaga asserted yesterday that the proposal that 
he submitted at an informal meeting of ECOFIN (Euro- 
pean Council of Finance Ministers) on 7 September in 
Rome does not mean that Spain's position has changed. 
In his opinion, “the process” of European economic and 
monetary union “must not be halted,” and “a two-speed 
process must be avoided.” 


The economy minister justified his pragmatic proposal 
(a strong ECU coexisting with national currencies for a 
period of five or six years, with the ECU then becoming 
the single currency) as a compromise between the Delors 
plan (the ECU as the sole currency by the end of a 
process of indeterminate duration) and Great Britain's 
posture (national currencies and a strong ECU would 
coexist at the close of monetary union) on the basis of the 
principle of parallelism. According to this principle, a 
centralized monetary unit cannot function unless all 
other economic policies converge; otherwise, the system 
would be in danger of “going up in smoke.” 


Therefore, Solchaga argues, the process of monetary 
union ought to begin in January 1994, not January 1993, 
as the European Commission, which Jacques Delors 
chairs, advocates, because by the later date the Commu- 
nity will have had a year’s experience with a single 
market. 
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The Spanish proposal, which Carlos Solchaga read yes- 
terday in its entirety to the Joint Congress-Senate Com- 
mittee for Relations With the Community, sets forth a 
number of conditions. They are: Exchange controls 
should disappear during this second stage; all currencies 
should be within the narrow range of the European 
Monetary System; national banks should be prohibited 
from financing government deficits, and central banks 
should have autonomy statutes. 


These conditions, which are not part of the Delors Plan, 
would be introduced as temporary clauses in the revised 
Treaty of Rome and would serve to place somewhat 
more political pressure on national governments. 


Spain's proposal calls for the creation, at the start of the 
second phase, of a monetary instituticn similar to the 
one advocated by Great Britain; it would be independent 
of national governments, would issue a strong ECU not 
subject to devaluation vis-a-vis the domestic currencies, 
and would eventually become the European Central 
Bank (the Commission foresees such a central bank at 
some undetermined point during the second phase of 
monetary union). 


Spain's position is that five or six years ought to separate 
the beginning of the second stage (1 January 1994 under 
Spain's proposal, | January 1993 under the Community 
one) and the third (when a single currency and single 
monetary policies should be established), in order to 
aliow all other economic and fiscal policies to converge. 


During the third stage of European union, ECOFIN, not 
a European central bank (as the Delors plan wants) 
would determine the exchange rate between the ECU, 
the dollar, and the Japanese yen, the three strongest 
international currencies. 


In his address the minister asserted that the Spanish 
Government and Prime Minister Felipe Gonzalez were 
fully acquainted with the proposal that he was going to 
submit in Rome. He added that in his opinion the 
Commission's proposal could divide Great Britain and 
the other members. “The Spanish position,” the minister 
said in conclusion yesterday, “tries to create room for 
compromise so that the positions of the member coun- 
tries can draw closer.” 


Inflation Gap the Smaliest Since 1974 


In his appearance before Parliament and during an 
impromptu news conference afterwards, the economy 
and finance minister made a great many remarks about 
specific issues: 


* Inflation: Last August inflation in the European Com- 
munity averaged 6.8 percent. The rise in the CPI 
[consumer price index] in the United Kingdom was a 
cumulative annual 10.6 percent, 2.9 percent in the 
FRG, 3.5 percent in France, and 6.8 percent in Italy. 
In Spain the rate was 6.5 percent. Thus, the gap 
between Spain and the Community was 0.5, the 
smallest since 1974. Spain's inflation rate is equal to 
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or lower than the average of the OECD countries at 
present. 

European Monetary System: Carlos Solchaga did not 
rule out the possibility that the peseta would settle in 
the narrow range of 2.25 before January 1994. 
Deregulation of capital: Once again the minister 
toyed with the idea of deregulating before the dead- 
line agreed on with the EEC: | January 1993. 
Monetary Restrictions: In principle the economic and 
monetary authorities do not envisage a change in this 
regard, but the restrictions would be lifted if it were 
shown that the supply of and demand for credit are 
not generating inflationary pressures. In this regard, 
the scant demand for commercial paper at present 
suggests that the restrictions could be lifted before the 
end of the year. 

Economic Cooling: The data in the possession of the 
Economy and Finance Ministry point to an ebbing of 
demand for capital goods and imported durable goods 
and a 27 percent decline in the construction of 
government housing. This has led the government to 
conclude that the economy is slowing down. 

Social Understanding: The government is in favor of 
continuing the dialogue with the unions and will so 
inform them in the days to come. The results of this 
initiative are in doubt, however, since the union 
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federations are in the midst of elections. Nonetheless, 
the government will wait until the elections are over, 
if necessary, because it is convinced that the social 
dialogue has merit. 

1991 Budget: The minister reaffirmed that it would 
be tight and that some departments would be hit 
harder than others. This policy will hardly be felt in 
the Education and Health Ministries; the new budget 
will have little dampening effect on Transportation 
and Public Works, and in the rest of the ministries it 
will mean a meager increase in the items earmarked 
for current spending. The option that Economy and 
Finance is toying with is to cut current spending and 
to maintain outlays on investment in infrastructure 
and social policies to the extent possible. 

Reform of IRPF [Income Tax on Individuals}: Carlos 
Solchaga ruled out a reform of the IRPF bill that was 
submitted to Parliament late last July. He acknow!l- 
edged that there is a difference between the economic 
outlook then and now and did not rule out changes 
during parliamentary debate on the bill albeit not in 
connection with the overall tax burden. 

Political Self-description: Carlos Solchaga recalled 
that for several years now he has described himself as 
a free-market Social Democrat. 
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‘Private’ Socialist Delegation To Visit Iraq 
AU0411173590 Paris AFP in English 1710 GMT 
4 Nov 90 


[Text] Bern, Nov 4 (AFP)}—A socialist deputy said on 
Sunday that he was forming a delegation of Swiss par- 
liamentarians and intellectuals to visit Iraq in the next 
several days to seek the release of Swiss hostages. 


Deputy Jean Ziegler said the delegation’s status would be 
purely private, since the Swiss Government has 
announced its opposition to any official mission to Iraq, 
in accordance with its desire to conform with the deci- 
sion of the European Economic Community (EEC) to 
discourage such actions. 


Mr. Ziegler told AFP: “Steps are being taken to assemble 
a delegation which will be as representative as possible of 
Swiss political and intellectual circles.” 


Four deputies have thus far declared their willingness to 
join the delegation, he said. 


The delegation may leave from Geneva on Wednesday 
or next Sunday, when Iraqi Airways flights are scheduled 
for Baghdad. 


Some 80 Swiss citizens are registered at the Swiss 
Embassy in Iraq, but only 40 are considered hostages, the 
rest being diplomats or Red Cross representatives. 


* Mandatory Service Period for All Proposed 
9/ENO002A Geneva JOURNAL DE GENEVE 
in French 7 Sep 90 p 13 


[Article by Jose Bessard: “Mendatory Service for 
Women”™—first paragraph is JOURNAL DE GENEVE 
introduction} 


[Text] Mandatory service for all, including women; insti- 
tuting of a “community service system”; in. {opth 
reforms of training; a military ombudsman, reconsider- 
ation of neutrality, and Swiss Army participaticr: in a 
European security system; blue helmets [reference is to 
UN peacekeeping force(s)}: These are the revolutionary 
precepts being advanced for tomorrow's Swiss Army, as 
conceived by the influential SSO [Swiss Officers Associ- 
ation]. Officials of the SSO released this highly-charged 
and combative document Thursday, in Bern. 


Bern—Analysis of the results of the 26 November vote 
on the proposal “For a Switzerland Without an Army” 
lit a powder keg. And this spring, the SSO, whose 
membership numbers some 40,000 officers, held a polit- 
ico-military seminar at Interlaken. It produced a 
strongly-worded document of some 50-odd pages, titled 
“Security and Peace,” which has now been approved 
unanimously by the Conference of SSO Presidents (that 
is, the presidents of all the Officers Associations). 


“There reigns in a large part of the population an 
attitude of doubt as to the goals, the orientation, and the 
means of implementation of our security an? Army 
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policy,” says the SSO’s centra! president, Colonel Peter 
F. Oswald, EMG [Genera! ‘Y}. “Today more than 
ever,” he says, “we feel ca spon to bring forth a 
carefully thought out analysis that endeavors to be 
positive, inasmuch as it appears important to us to find 
timely solutions to the need for new models and a new 
consensus.” 


Women Enrollees 


The proposed new models are by no means “mini- 
reforms”, and exceed “indeed by far the reform set forth 
by the DMF [Federal Military Department] in Army 
Master Plan 95." The main precepts underlying these 
models are: 


1) Military service, which thus far has been mandatory 
for men only, must be made a “general obligation to 
serve.” “The SSO has arrived at the conclusion that each 
and every citizen, male and female, should furnish a 
contribution to the state,” says EMG Colonel Oswald. 
The SSO comes down in favor of the militia system, and 
specifies that the general obligation to serve must be 
made to cover the manpower needs of the Army. This is 


its first priority. 


For women, however, “their position in the family and 
society must be taken into account.” Specifically, those 
who choose to serve in the Army must be given the 
opportunity—after adequate training—to occupy new 
functions in the Army logistical services. Furthermore, 
according to Captain Daniel Heller, head of the working 
group, “those wishing to serve as combat troops must 
also br given the opportunity to qualify.” 


Moreover, “Despite the broad range of duties the Army 
would be assigned,” Captain Heller says, moreover, “it 1s 
to be expected that there will be persons who will refuse 
to perform military service. For these persons and fo: 
women, a service must be provided that demands of 
male and female citizens alike a sacrifice comparable to 
that of military service.” To this end, and even though, 
strictly speaking, it may not provide a freedom of choice, 
the SSO proposes instituting a “community service 
system.” This service would be active not only in general 
defense (PC [expansion unknown], economy in crisis), 
but also in the social domain and civil defense. And in 
the event it is impossible to introduce a “community 
service system” for the time being. then ithe SSO will 
support the “Barras version” insofar as concerns consci- 
entious objectors (decriminalization of the offense). 


Europe and Bive Helmets 


2) Security policy “does not cover all that threatens our 
security.” Protection of the environment, for example, is 
not included. Furthermore, in the SSO's view, rescue 
and relief must be placed on the same level as defense 
And the army is the best qualified to play an important 
role in these two domains. The three Ieitmotifs of secu- 
rity policy must be: “Be able to fight so as not to have to 
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fight,” or deterrence. “Protect, rescue, and relieve,” or, 
assist the population; “Act solidarily,” for peace in the 
world. 


From an international standpoint, the SSO holds in 
particular that “The signification and present concep- 
tien of Swiss neutrality need to be reexamined in the 
light of the course of European events,” and that “Sce- 
narios integrating the Swiss Army within a European 
security system must be taken into consideration forth- 
with.” The SSO further foresees a number of obligations 
to be undertaken for the maintaining of peace, and even 
proposes “the creation of legal bases for the commitment 
of units as part of UN troops (blue helmets). This would 
call for “recruiting military volunteers, whose service in 
this respect would count as days of required mandatory 
service.” 


Shorter Refresher Courses 


3) To carry this new mission through to a successful 
conclusion, the SSO proposes 4 cexamination of the 
entire question of basic and advanced training, at all 
levels. The duration of ER [Recruit Training School] 
should depend on the specific needs of each arm, and 
should range between |! and 17 weeks. ESO [Noncom- 
missioned Officer Training School], however, should be 
lengthened to between four and eight weeks. With 
lengthening of ESO, the duration of EO [Officer Training 
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School] could be shortened. It should be devoted mainly 
to imparting a working knowledge of command tech- 
niques and responsibilities, and have a duration of 11 to 
15 weeks. 


Central schools (advanced training for promotio: ) 
should have a duration of two to four weeks. Troop 
refresher courses should be modified as follows: two 
weeks per year for certain troops; three weeks per year 
for specialized (technical and mechanized) troops; and 
four weeks every two years for the other troops. The SSO 
also proposes new cadre status and pay for instructors. 


Mr. Army 


4) In conclusion, the SSO calls for an upgrading of 
information and an intensifying of communication, be it 
at the troop service level, at the instructor cadre level 
(motivation of the troops), or the DMF level, and in 
relation to public opinion. The officers are especially 
critical of the DMF, whose “information dissemination 
policy no longer responds to present-day needs.” 


They deem that “information and communication are 
the pillars of any credible policy,” and suggest in partic- 
ular “a careful study aimed at the instituting of an 
ombudsman for the Army.” The ball is now in the 
DMF’s court. 
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Denmark 


Dubcek Cited on Aiding Gorbachev, Europe Ties 


PM0111102190 Copenhagen BERLINGSKE TIDENDE 
in Danish 27 Oct 90 p 14 


[Report by Anette Juul-Madsen: “Dubcek Appeal: Help 
the Soviet Union”) 


[Text] Alexander Dubcek yesterday appealed to the West 
to expand cooperation with the Soviet Union in every 
way possible. 

“There are still those in West Europe who say ‘the worse, 
the better’ about conditions in the Soviet Union. That is 
why I stress once again: The course which Gorbachev has 
staked out is in the interests of the whole world,” 
Alexander Dubcek said yesterday at a news conference at 
Christiansborg before leaving Denmark. 


In the past Dubcek has called on the West to increase 
cooperation with the Soviet Union to support the 
democratization process which has been set in motion. 


But the Czechoslovak parliament president is nevertheless 
convinced that there is no going back for Soviet citizens. 
“I am convinced that they cannot return to the old regime. 
But the Soviet Union is today paying a high price. Society 
has been damaged at al! jevels,” said Alexander Dubcek, 
who was behind the upri: ing against the inflexible com- 
munist system in Czechoslovakia in 1968. 


Before the end of the year Czechoslovakia will have 
passed 53 laws to ease the country's transition to a 
market economy. The laws will also clear the way in the 
longer term for Czechoslovakia's entry into the EC. 


“In comparison with 1968 the changes we are now imple- 
menting are much more radical. But it will be a long time 
before we are at the same level as West Europe,” Dubcek 
said. “The transition to a market economy will give rise to 
unemployment. We must try to reduce social tensions as 
much as possible by providing economic help for those 
who will find themselves out of work.” 


Finland 


Environmental Meeting Held; Cooperation Discussed 
PM0211115490 Helsinki HUFVUDSTADSBLADET 
in Swedish 30 Oct 90 p § 


[Report by Katarina Koivisto: “Nefco’s Environmental 
Funds Are Needed in Eastern Europe”) 


[Text] The Soviet Union is moving toward a market 
economy, but the road is long. To arrive at its destination, 
the Soviet Union needs to find new forms of cooperation 
in many fields, both at interstate level and at enterprise 
and local level. Different parts of the Soviet Union find 
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themselves in different positions in respect to environ- 
mental problems aad the solutions to them, Soviet Envi- 
ronment Minister Nikolay Vorontsov said yesterday when 
addressing the meeting of Nordic and East European 
environmentai authorities which has opened in Helsinki. 
The aim of the meeting is to introduce the Nordic envi- 
ronmental financing company Nefco. 


The fact that the Soviet republics do actually have dif- 
ferent points of departure emerged clearly when represen- 
tatives of the various republics addressed the meeting. 
Belorussia is still suffering the aftereffects of the nuclear 
accident at Chernobyl and will do so for a long time to 
come. The RSFSR [Russian Soviet Federated Socialist 
Republic} wants to put the emphasis on its raw matenals 
and combine this with environmental protection. For its 
part, Estonia wants independence to be able to adopt 
measures in the field of environmental protection, rebuild 
its industry, and finance its environmental protection 
program. 


The RSFSR's deputy environment minster, Igo: Gavn- 
lov, said that Russia is planning a list of environmentally 
dangerous industries and is willing to sell off these 
industries to foreign companies, which will also have to 
take care of environmental protection. 


At the union level, too, an environmental protection 
program is being prepared. Vorontsov also said that a draft 
document is currently circulating among interested parties 
for comment. The Soviet Union has many major environ- 
mental problems, but it is taking them seriously and 
intends to adept measures to reduce emissions into the air 
and into water, the environment minister said. But foreign 
support of the type which Nefco can offer is needed. 


Nefco will have the status of favored investor in all the 
countries where the company will be active as a joint 
financer of environmental The iocal authorities 
in the countries in which Nefco will be active will also 
work together with the company and give it their full 
support. 


This is stated in the Nefco declaration approved by the 
participants in the meeting of Nordic and East European 
environmental authorities. Finnish Environment Min- 
ister Kaj Barlund, who is hosting the meeting, 1s very 
satisfied with the declaration. 


“It is important that we have full cooperation in the 
counrties in which we will be working,” Barlund said. 
Local banks and financial institutions will take part in 


the cooperation 


Today the agreements for the first definite projects in 
which Nefco will be involved will be signed. All of them 
will be in Poland. Finnish company Kemira’s Swedish 
subsidiary Kemira Kemi will work together with a Polish 
chemicals enterprise and sect up a company, Kemipol, 
which will produce ferrous sulfate at Police outside 
Szczecin. 
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The ferrous sulfate will be used for water purification, 
and the main customers will be local purification plants, 
water works, and industries. Some of the company's 
production will go for export. 

Danergo, which is also supported by Nefoo, will be an 


engineering consultancy company and a Danish-Polish 
joint venture. The company will be active in the power 


plant field and will concentrate on consultancy in the 
environmental and efficiency fields. 

Nefco will also reach an agreement with Denmark's Indus- 
trialization Fund for developing countries and its Invest- 
provide advice on the establishment and running of Nefco. 
The Helsinki meeting has gathered participants from all 
environment ministers are not attending. The Norwe- 
gian, Danish, and Swedish environment ministers have 
been unable to attend, as has the Hungarian minister. 
All those who spoke at the meeting agreed that Nefco is 
needed. It is the first company which combines environ- 
mental protection and the finance for such projects, and 
this is important, many speakers said. The smaller East 
European states all stressed that it is difficult to include 
environmenial protection in planning withou! at the 
same time altering the economic structures. 

But changes are taking place, and environmental protec- 
tion programs are an important part of the work of the 
new East governments. Major investment will 
be required to solve the environmental problems, and 
this is why help from outside is important and Nefco's 
ro'e is very important, Hungarian Environment Ministry 
Department Head Janos Zakonyi stressed. 

Today the working group which will consider concrete 
measures to save the environment of the Baltic Sea will 
hold its first meeting. The working group was set up at 
the meeting of the prime ministers of the states sur- 
rounding the Baltic Sea in Ronneby, Sweden, in carly 
September. The group will identify particularly dan- 
gerous polluters, so-called hot spots, and Nefco will also 
be involved in the committee's work to ensure that 
emissions in these regions are cleaned up. Other finan- 
cial institutions are also taking part in the mecting. 


* Paper on Gulf Crisis Economic Impact 


9OE NOB80C Helsinki HELSINGIN SANOMAT 
in Finnish 4 Sep 90 p 2 


[Editorial: “It Would Be Better To Wait and See} 


ext] The effects of the Persian Gulf crisis are being felt in 
mons’ pocketbooks, too. Neste [State Oil Company] has 
already raised fuel prices 2 couple of times. As for Finnair, 
enother state company, it plans to raise flight ticket and 
treaght prices in accordance with the International Air 
Transport Association (IATA) recommendation. The 
berber cost of transport will in turn add to pressures to pass 
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the cost increase on to consumer prices. Finlai.d is threat- 
ened with a new and serious jump ‘n inflation. 


The fear of a general rise in the cost level is already 
making some labor union leaders nervous. They feel that 
workers should receive compensation for the price hikes 
In wage negotiations. 

It pays to take labor leaders’ concerns seriously. Even 
though there may be no grounds for wage hikes because of 
the rise in the price of oil, the labor union movement will 
hardly agree to playing the role of a silent company man if 
4 price spiral is set in motion. The labor union movement 
demanded and got compensation for the oil crises in the 
1970's, even though it very well knew that the wage hikes 
would only result in new price increases. This can happen 
now, too, if business firms are not very careful. 

Rash price hikes are poorly suited to a delicate economic 
and wage policy situation. They are like pouring oil on 
troubled waters [as published, should be: adding fuel to 
the fire] since the price of oil has unmistakably dropped 
from the peak of $30 a barrel. The most optimistic 
experts expect it to ever: drop to the level of $2) agreed 
on by OPEC last month because of increased production. 
The wisest thing Finnair and other companies that 
would like to raise prices could do would be to wait and 
see. Not even the government has yet changed the 
premises for its budget proposal. Nothing can, of course, 
be done to prevent price increases if the price of oil 
remains permanently high, but it does not pay to rush 
into things. Haste will only give rise to uneasiness and 
increase general pressures toward inflation. 


* Air Force Wants Additional HAWK Trainers 


QOENOSS0B Helsinki HELSINGIN SANOMAT 
in Finnish 6 Sep 90 p 10 


[Article by Jyri Raivio: “Air Force Steps Up Pace on 
New HAWK Procurements, Negotiations Entered Into 
With Manufacturer for 12 More Aircraft™] 


[Text] Farnborough (HS)}—The Air Force is trying to 
acquire 12 new HAWK jet trainers to supplement its 
present 45-aircraft squadron. In the Air Force's opinion, it 
is beginning to be urgent that a decision be made on this 
purchase, which will amount to several hundred million 
markkas, because more HAWK’'s will be needed before the 
first planes of the several-billion-markka fighter replace- 
ment shipment arrive in Finland in the summer of 1995. 


The Air Force has already negotiated the 

procurement with the manufacturer of the HAWK'’s, the 
English combine, British Aerospace. During the discus- 
sions, the possibility was also raised of updating the 
aircraft now in Finland to the level of the latest HAWK 
models. 


Matter Is Still Completely Open as Concerns Ministry 


The Defense Ministry has not yet made a decision on the 
procurement of the HAWK trainers that the Air Force 
wants. Department head Aimo Pajunen said that the 
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matter is still completely open. “I can't say whether the 
HAWK's are going to be purchased.” 


The procurement is constantly being explored, but 
Pajunen was unwilling to estimate how long it would 
take to reach a decision. He did not say, either, what is 
delaying a decision on the matter. 


Eagerly displaying its HAWK’s at the Farnborough air 
show, British Aerospace is ready to deliver the first new 
HAWK ’s within about two and a half years from the 
time the order is placed. How the sale is to be financed is, 


however, a completely open question. 


The Air Force has not yet even received appropriations 
to repair the two HAWK’'s that were wrecked in damages 
sustained on landing. Including these two reparable 
planes, the Air Force has lost five aircraft in accidents 
during the 10 years the HAWK has been im use. 


in Finland the HAWK has had an accident rate of 0.7 
per 10,000 flying hours. Internationally compared, its 
proneness to accidents is low. 

In spite of this, planes will inevitably be lost in future as 
well. Just as inevitably, the aging of the HAWK 
squadron is leading to an increase in its liability to 
breakdowns and more time spent in the repair shop. 
Therefore, the number of planes in use is decreasing, but 
not their use. Most of the basic training of pilots is 
provided with the HAWK, whose operating expenses are 
much lower than those of a “real” fighter plane. 


In the Air Force, they feel that the additional HAWK ’'s 
are nearly as important as the much-talked-of new 
fighters. They will not benefit fully from the new super- 
aircraft if their pilots’ training is interfered with by a 
shortage of trainer planes. 


New Engine, New Wing? 


In use in Finland, the HAWK Mk-5! has been out of 
production for a long time now. The Mk-60, for which 
the Finns have been negotiating with the production 
plant, 1s the current mass-produced plane that most 
closely resembles it. 


Nevertheless, the Mk-60 differs from the Finnish 
HAWK ’s on many essential points. It has a new engine, 
a new and more stable wing, and a remodeled cockpit. 


In the Air Force, they have indeed considered the 
possibility of bringing the existing HAWK squadron up 
to the level of the Mk-60, or at least close to it. This way 
the whole fleet of planes would be of the same type after 
the probable additional procurement. 


At the same time, the old planes would be modernized as 
well. There is, however, no rush to make this change, 
which will also be a very costly one. 


The Air Force plans to procure a dozen new HAWK ’'s in 
the same way it did the old planes. The Valmet [State 
Metal Company] plant in Kuorevesi would do the final 
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assembly and produce some of the parts. The usual 
recipiocal purchase requirement would a's probaisty be 
tied to the purchase. 


The seller is no more willing to say anything about the 
price of the additional procurement than is the buyer. 
According to the pliant, however, the unit price of the 
HAWK has about doubled since the [earlier] Finnish 
purchase. 


At that time, 50 planes cost about 1.5 billion markkas. 
Estimating the present cost on this basis, the additional 
procurement could cost anything from 500 to 700 mil- 
hon markkas. 


Forget MiG 


The Ministry of Defense has asked three Western man- 
ufacturers to submit bids for 45 fighter planes by the end 
of October. Both the ministry and the Air Force have 
given them to understand that they intend to purchase 
about 25 planes from the Soviet Union at a later time. 


Sixty planes of the total procurement will be one-seater, 
and 10 of them two-seater planes. The military do not 
count the last named as military aircraft. 


So there is still plenty of time to change the bases for the 
procurement and abandon the purchase of the Soviet 
aircraft. If Finland takes this course, it will save hun- 
dreds of millions of markkas in fighter modernization 
costs. They could be used for, say, the additional 
HAWK’s the Air Force complains it dves not have or for 
many other useful purposes. 


Under the presnt circumstances, there is no enduring 
reason for buying two different types of aircraft for the 
old model. Earlier there were two reasons. 


First, they feared that cither the Western or Eastern 
supplier would interrupt our acquisition of spare parts 
and other necessary items in a crisis situation. And 
second, they said that fighter purchases from the Soviet 
Union are applicable to the bilateral system of trade with 
Eastern Europe. Planes can be paid for with shoes, paper, 
and other export goods. 


The first argument crumbled when the cold war ended in 
detente between the superpower blocs. There is no longer 
any need to buy Soviet fighters for fear of a Western 


boycott. 


If, however, such a boycott should arise, the Air Force 
might just as well throw in the towel anyway—this 
country cannot be defended with 25 MiG's. 


As for the justification for a MiG purchase based on 
trade policy, it will disappear along with the inevitable 
collapse of the clearing account system. Since the Soviet 
fighters would not arrive in Finland until the end of the 
1990's, the clearing account will be history by then. At 
that time, MiG’s too would be paid for with dollars. 
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It will be expensive to buy t-vo completely different types 
of aircraft, and it will enormously tie up Air Force per- 
sonnel resources, described by it as meager. Two different 
types will constantly cost a great deal more throughout the 
20-year lifespan of the fighters. It is quite unnecessary for 
a small country’s small air force to maintain two separate 
maintenance and training systems. 


So, why not 70 MiG’s? 


Because the MiG-239 is the best of the Soviet planes that are 
being offered, but not the best of the market alternatives 
for Finland. It is a heavy, out-of-date, twin-engine plane 
whose engines are obsolete and expensive to maintain. 


A light, modern, single-engine plane is all we need. There 
is no such plane in the Soviet Union, nor will there be. 
There is no reason that we should send Moscow a request 
for bids. 


Norway 


Refugee Commissioner To Head Foreign Ministry 


AU0211130690 Paris AFP in English 1250 GMT 
2 Nov 90 


[Text] Geneva, Nov 2 (AFP) —The United Nations High 
Commissioner for Kefugees, Thorvald Stoltenberg, will 
resign his post to take over as Norwegian foreign min- 
ister, well-informed sources said here Friday [2 
November]. 


They said an official announcement was expected to 
follow later Friday. 


Mr. Stoltenberg already served as Oslo’s foreign minister 
from 1987 to 1989. 


He took over as High Commissioner for Refugees a year 
ago, after his predecessor, Jean Pierre Hocke of Switzer- 
land, resigned in a financial scandal. 


He has also served as Norwegian defense minister from 
1979 to 1981. 


* Paper on EC Membership, EES Issues 


91EN0008C Oslo AFTENPOSTEN in Norwegian 
27 Sep 90 p 14 


[Editorial: “Norway As Folk Museum”] 


{Text] Former Finance Minister Per Kleppe deserves our 
thanks because today he is speaking much more clearly 
about the challenges the EC is placing before us than he did 
as trade minister before the referendum in 1972. As one of 
those who waited as long as possible before taking a 
definite stand at that time, he should now be able to 
command the attention of even the most ardent EC 
opponents in his own party. And his message is crystal 
clear: “If Norway is not to become a folk museum in 
Europe, it has no choice but to become a member of the 
EC.” 
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Those who may doubt that it is unrealistic for Norway to 
remain outside the new Europe that is now taking shape, 
with the EC as its driving force, have much to learn from 
the debate in Sweden. Some of them have already done so. 
One of these is Municipal League leader Liv Nilsson. Even 
she has difficulty understanding how Norway could 
remain a tiny little island on the outside, if Sweden joins 
the EC. Unfortunately, it seems that LO [Federation of 
Trade Unions] leader Yngve Hagensen is having more 
difficulty finding his way in the new reality that surrounds 
us. 


Actually, he is correct when he sums up the challenge we 
are facing as follows: ““Norwegian politics is Norwegian 
politics, not Swedish politics. Norway must follow its 
own course, in accordance with the positions and deci- 
sions of the Norwegian people.”’ But the question here is 
not whether we should follow Sweden or have our 
position dictated by the new voices being raised among 
Swedish Social Democrats. The question is what we 
must do to look after our national interests in a situation 
in which Sweden may also become an EC member. 


Norway should not seek EC membership because 
Sweden may do so in 1993. In our opinion, we should 
seek membership regardless of what neutral Sweden 
decides is the correct solution for it. But even the most 
embittered EC opponents cannot take a stand without 
considering what new challenges the changes in the 
political map of Europe present us with. 


Now we must face the reality that neither the Labor 
Party nor a majority in the Storting is prepared to seek 
membership today. Consequently, we must use every 
effort to acquire for ourselves and for the other EFTA 
{European Free Trade Association] countries the best 
possible conditions within the agreement on the Euro- 
pean Economic Space that is now being negotiated. 
Perhaps Kleppe is right when he says that Norway and 
EFTA can obtain a good EES [European Economic 
Space] agreement. That remains to be seen. 


But even if this wish is “ulfilled, the agreement will create 
renewed interest in the question of membership. We 
believe that the EES agreement will be a stepping stone 
toward the final goal—full Norwegian participation in 
the EC organs that make the decisions that we must live 
with in any event. 


Other people are of a different opinion. At least we 
should be able to agree that we must now keep all our 
options. Apparently, Liv Nilsson realizes this. Thus, 
even though she is an EC opponent in principle, she has 
clearly stated that she would resign her leadership posi- 
tion if the Municipal League congress should say no to 
the EC at this time. Her clear message is aimed at people 
far beyond the organization of which she is leader. 
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* Effects of Linking Krone to ECU Discussed 
91ENO052A Oslo AFTENPOSTEN in Norwegian 
20 Oct 90 p 8 


[Article by Aslak Bonde and Kai Ove Evensen: “Norway 
Links Itself to EC Currency”—first two paragraphs are 
AFTENPOSTEN introduction] 


[Excerpts] Already in a few weeks, people will be able to 
get lower interest on their bank loans, after Norway 
yesterday linked the krone to the EC’s currency system, 


the EMS [European Monetary System]. 


The government bases the decision on EMS linkage on 
the need for a more stable currency. The EC is greeting 
the decision with great satisfaction. 

The government’s decision, at an extraordinary cabinet 


meeting yesterday afternoon, came as a total surprise for 
the Center Party. 


Finance Minister Arne Skauge said at a press conference 
yesterday evening that it is the market and the outside 
world that will determine the interest level for the krone 
after the change in the exchange rate system. He was very 
cautious about promising thai the linkage to the EC 
countries’ exchange unit, the ECU [European Currency 
Unit], will lead to lower interest for most people. He did 
concede however that, after the British also linked them- 
selves to the ECU two weeks ago, the interest level has 


fallen by 1.2 percentage points. 
Market Interest Fallen 


Hakon Kristoffersen, Kreditkassen bank chief, says that 
the money market interest rate fell just before the bank's 


closing time yesterday. 


“Rumors were circulating that Norway would establish a 
technical linkage to the EMS or change the Norwegian 
exchange rate system so that the krone rate is linked to the 
EC currency, the ECU. This was the main reason that 
money market interest dropped, because there is a differ- 
ence of a little over one percentage point between our 
former rate system, or the curve, and the new ECU linkage. 
The interest level will surely fall further Monday, and in 
the short run will go down about one percentage point,” 
says Kristoffersen. 


On Thursday, for one ECU, one had to pay 7.99 Norwe- 
gian kroner. 


Along with the fact that money market interest will go 
down, the ECU linkage will also entail the Norwegian 
krone becoming more stable than earlier. Now, it will not 
be able to fluctuate by more than 2.25 percentage points 
from the basic rate of exchange. This means that the 
krone will not fluctuate so strongly even if, for example, 
the prices for oil fluctuate. 


Speculation and pressure on the krone will be greatly 
reduced and devaluations are “‘a thing of the past” since 
the ECU linkage, according to Finance Minister Arne 
Skauge. [passage omitted] 


The Labor Party's financial policy spokesman views the 
government's decision as a purely technical one and 
supports it. He places special weight on the fact that the 
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linkage to the common European currency, the ECU, 
will make the krone more resistant to speculation. 


Norway’s decision to link the krone to the EC currency 
unit was met with great satisfaction yesterday evening at 
EC headquarters in Brussels. Norway is the first non- 
member that has officially linked its currency to the 
ECU, and therefore the Norwegian decision has an 
important signal effect for the EC. [passage omitted] 


* Unemployment Down; Problem Seen Remaining 
91EN0008D Oslo AFTENPOSTEN in Norwegian 
28 Sep 90 p 19 


[Article by Ragnhild Moy: “Fewer Jobiess”} 


[Text] There has now been a significant drop in unem- 
ployment for the first time this fall. State Secretary Geir 
Aarseth said the figure was encouraging, but warned 
against exaggerating its significance. There has still been 
no general increase in the demand for labor, he told 
AFTENPOSTEN. 


At the end of September, 86,800 or four percent were 
registered as totally unemployed. That is a drop of 4,900 
compared to the end of August and it is 200 fewer than 
in August of last year. That is the most heartening part of 
this month’s statistic, according to Aarseth. 


There has been a reduction in unemployment among 
young people because schooling opportunities and other 
extraordinary measures have taken effect. 


Aarseth pointed out that the total unemployment figure 
iS NOW approaching the level we had in May when we had 
entered a positive trend. 


“But even though there has been a reduction, we should 
not exaggerate its importance. The labor market will 
continue to fluctuate somewhat and there have been 
certain problems in some industries,” he said. 


A possible increase in unemployment as a result of the 
crisis in the Middle East could hardly occur before 
Christmas, according to Aarseth. It is difficult to say 
what the effects of the crisis could be, however. 


Another positive feature of the unemployment figures 
this month is that the number of long-term unemployed, 
i.e., those who have been without a job for over six 
months, appears to have stabilized at about 30 percent of 
the tutal unemployment figure. In other words, there is 
nothing pointing to an increase at present, he said. 


The highest unemployment figure last month was found 
in Hordaland, with 5.3 percent. It was followed by 
Vest-Agder with 4.8 percent and Aust-Agder and Sor- 
Trondelag, both with 4.7 percent. Sogn and Fjordane 
have the lowest unemployment with 2.5 percent, while 
Akershus has the second lowest figure with 2.7 percent. 


All counties saw a reduction in unemployment last 
month. On average, unemployment dropped by 16.9 
percent. In Oslo, however, there was only a 6.9-percent 
reduction. Here, 4.4 percent or 10,600 are without work. 
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Released American Hostages Arrive From Amman 


NC0411154190 Nicosia Domestic Service in Greek 
1500 GMT 4 Nov 90 


[Text] Three elderly and sick Americans who were held 
hostage in Iraq and released yesterday arrived this after- 
noon in Larnaca from Amman. The three Americans 
flew on a Cyprus Airways plane. Later today, they will 
leave for London and will be repatriated tomorrow. On 
their arrival at Larnaca airport, the three Americans 
refrained from making any statement. 


Four Americans who were held hostage by the Iraqis 
were taken to Amman last night. The fourth American 
made his own arrangements for return to the United 
States from the Jordanian capital. 


Depart for London 


NC0411204590 Nicosia Domestic Service in Greek 
2000 GMT 4 Nov 90 


[Text] The three elderly and sick Americans who were 
held hostage in Iraq and released yesterday left tonight 
from Larnaca airport for London en route to repatria- 
tion. The three Americans arrived from Amman this 
afternoon on a Cyprus Airways flight. 


Spokesman Comments on Ozal News Conference 


NC0211170090 Nicosia Domestic Service in Greek 
1500 GMT 2 Nov 90 


[Text] The government has described Turkish President 
Turgut Ozal’s statements to Turkish Cypriot journalists 
as sophistries to justify the Turkish occupation and 
partition of Cyprus. Government spokesman Akis 
Fandis rejected Ozal’s position, stressing that the UN 
resolutions do not justify occupation in either the Cyprus 
or Kuwait case. On the contrary, he said, in both cases 
the resolutions ask for the withdrawal of the occupation 
troops. 


Fandis also indicated that Ozal’s position reveals that 
Turkey is the only state which supports the idea of 
partitioning any country where there exists more than 
one nationality. The government spokesman stressed 
that the main obstacle to a solution of the Cyprus 
problem continues to be the presence of the Turkish 
occupation forces and the thousands of settlers. 


The government is attempting to take advantage of the 
new international turning point in order to take substan- 
tive steps in implementing the UN resolutions. The 
government spokesman was questioned about the UN 
secretary general's proposal to convene a plenary session 
to discuss measures io force Israel to protect the Pales- 
tinians. The spokesman described this proposal as a 
positive step and added that Cyprus has always called for 
the implementation of the UN resolutions. 
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PRC To Register Ships Under Cypriot Flag 
NC0211165490 Nicosia Domestic Service in Greek 
1730 GMT 1 Nov 90 


[Text] The PRC has expressed its intention to register 
Chinese ships under the Cypriot flag and to establish an 
office in Cyprus to monitor maritime issues of concern 
to the PRC. This was announced by the PRC minister of 
communications during a meeting he had with a Cypriot 
delegation led by Minister of Finance Yeoryios Sirimis. 
This delegation has already returned to Cyprus. During 
the meeting, the PRC minister mentioned that the office 
will be established before the end of the year, and that 
beginning in early 1991 the first PRC ships will be 
registered under the Cypriot flag. 


Denktas Returns, Warns Against Arms Buildup 
TA03 11081990 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 3 Nov 90 


[Text] President Rauf Denktas has said that no problems 
can be solved with arms and that the side that engages in 
armed aggression will always be the loser. Denktas 
returned home from Istanbul last night after attending 
meetings of the Call for Islam Association in Libya. 


In a statement at Ercan [Tymbou] Airport, Denktas 
briefed journalists on his visit. Stating that the time 
when problems are settled through the use of arms is 
over, he said that a settlement should be reached at the 
negotiating table because nobody benefits from a war. 
He said that the Greek Cypriots, who have engaged in 
armed attacks on the Turkish Cypriots, should be the 
first to know that fact. Noting that the Greek Cypriots 
are, nevertheless, continuing the arms buildup, he 
declared that the Cyprus problem can only be solved at 
the negotiating table. 


He stressed that the Greek (yoriot leadership must 
concede the equality of the Turkish Cypriots if the 
Cyprus problem is to be solved. Denktas added: What 
they must accept is very clear: that the Greek Cypriots 
are not the Republic of Cyprus and that no one can 
convert them into the sole government of that Republic. 
Our government will not agree to that. This attempt to 
deceive others has lasted long enough. 


Pointing out that there are two equal peoples on Cyprus 
living under separate administrations and governments, 
Denktas said that if those realities are acknowledged, the 
conflict will be minimized. 


He recalled that by the establishment of the Turkish 
Republic of Northern Cyprus [TRNC] in 1975, the 
Turkish side of the federation was founded. He con- 
tinued: If at that time—instead of denouncing the 
Turkish Cypriot side for this move and continuing to 
consider the Greek Cypriot side as the sole govern- 
ment—the UN Security Council had issued Resolution 
649, which it adopted 15 years later, then the Greek 
Cypriots would have had no reason to engage in such an 
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arms buildup and would not have become more intran- 
sigent and continued to deceive the world. 


In response to a question, the president said that Nelson 
Ledsky, the U.S. State Department's special coordinator 
for Cyprus, has no authority to bring a package solution 
and that such a package can only be prepared by the 
Turkish and Greek Cypriot sides. 


Denktas told journalists that he was very satisfied with 
his visit to Libya and that there were many officials 
interested in the plight of the TRNC. He said he was able 
to make new acquaintances and exchange views with 
them. 


He concluded by saying that Saddam Husayn will have 
to withdraw from Kuwait for the Gulf crisis to be 
resolved, and he added that if Iraq has any problems 
with Kuwait, it should settle them at the negotiating 
table. Pointing to the importance of the Islamic world 
acting in unison for the prevention of war in the Gulf 
area, Denktas said that the coming days in the Gulf crisis 
are very critical. 


Reportage on President Denktas’ Visit to Libya 
WA0211204090 


For reportage on the visit by Rauf Denktas to Libya, 
including reports on his address at an Islamic meeting, 
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please see the Islamic Affairs section of the 13 November 
Near East & South Asia DAILY REPORT and subse- 
quent issues. 


Denktas Says Greeks Lead Talks to Impasse 


1A04 11130290 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 4 Nov 90 


[Text] President Rauf Denktas has said that the contacts 
aimed at resuming the Cyprus talks have been lead to an 
impasse by the Greek Cypriots, who unilaterally applied 
for membership in the EC, who have continuously 
engaged in armament efforts under false pretenses, and 
who pursue a hostile policy towards the Turkish side. 


In a statement to TAK [Turkish News Agency in Cyprus] 
today, the president noted that UN officials Camilion 
and Feissel held meetings to work for the resumption of 
the intercommunal talks and that they reported on the 
outcome of their contacts to New York after visiting 
Athens and Ankara. Denktas declared: It is the Greek 
Cypriot leadership that led these contacts to an impasse. 
It is the application to the EC, the armament efforis on 
the part of the Greek Cypriot leadership using false 
pretenses, and the hostile policy towards the Turkish 
side that led this initiative to an impasse. 
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Golcuk Fleet Activity Prompts Speculation of War 
TAOS 11152790 Istanbul MILLIYET in Turkish 
2 Nov 900 15 


[Report by Samil Tayyar] 


[Text] Ankara—While the United States is seeking sup- 
port for a war in the Gulf, there has been some activity in 
the Turkish Armed Forces following the National Secu- 
rity Council meeting held the other day. 


The Fleet Command in Golcuk is one of the military 
units where there is a lot of action and excitement. 


A command was given that the maintenance of the 
frigate Fatih and the warships Kocatepe, Anittepe, and 
Yucetepe at the Golcuk Poyraz dock be completed by 
yesterday evening. 


It is reported that ammunition is being loaded aboard 
the warships and that the Golcuk Kara Top artillery unit 
was placed on alert. 


According to information obtained from military 
sources, soon after the National Security Council 
meeting a command was given on Wednesday, 31! 
October, at 1600 that the maintenance work as well as all 
the necessary repairs to Fatih. Kocatepe, Anittepe and 
Yucetepe—all under the fleet command—be completed 
by yesterday evening. 


Following this command, experts began their inspection 
and maintenance work on the frigate and warships. 


While the maintenance work was in progress, loading of 
ammunition aboard the ships also began. “Fatih” was 
fitted with a satellite communications equipment. The 
warships are ready for action. 


The Golcuk Kara top artillery unit, which is equipped 
with a radar system and modern weapons to ensure 
coastal security as well as flight control, has also been 


placed on alert. 


While this activity within the Army is giving rise to 
speculation about a “possible Gulf voyage,” military 
sources are interpreting the developments as “being 
prepared for any eventuality”. 


Here is a summary of speculation on the issue: 


Tension is increasing in the Gulf. Despite peace initia- 
tives, the possibility of a war is looming in the region. 
Countries involved in the region, especially the United 
States, are reviewing the measures they have taken in the 
event of a war. 


At this stage, Turkey would not like to remain a spec- 
tator. The Army will take the necessary measures against 
a possible war. This does not mean that the measures will 
be put into practice immediately. The Turkish Army 
might also review its measures against a possible war in 
these critical times. 
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There is also the remote possibility of sending symbolic 
troops and vessels to the Gulf. The government is aware 
of the difficulty of such a decision. 


On the other hand, it has also been claimed that the 
frigate Yildirim, which is on its way back from a NATO 
exercise, might also sail for the Gulf with the other 
warships. | 


Ozal Denies Reports of Second Front in Gulf 


7A0311113290 Ankara Domestic Service in Turkish 
1100 GMT 3 Nov 90 


fExcerpt] President Turgut Ozal has said that reports to 
the effect that a second front will be opened in the Gulf 
are unfounded and merely speculation. He added that no 
proposal has yet reached Turkey on that issue. 


Oza! left today to participate in the inauguration of the 
new highway linking Izmit with Adapazar. He replied to 
OSS Say ® 0 Se & Se oe ee 

engiz Toper Military Airport near Izmit to the location 
of the ceremony. 


Turkish Radio and Television reporters Coskun Kartal 
and Nurullah Kadirioglu report that in response to a 
question by a journalist about reports that a second front 
will be opened in the Guif, Ozal said that reports to that 
effect have been circulating for two or three months but 
they are completely unfounded. 


He then attended the ceremony to inaugurate the new 
highway. Prime Minister Yildirim Akbulut, some min- 
isters, deputies, and other officials met him at the site of 
the ceremony. 


In response to questions by journalists about holding new 
partial elections, Akbulut said he did not believe there was 
any need for that at the moment. [passage omitted] 


Ozal Says Country ‘Benefited’ From Gulf Crisis 


TA0311181890 Ankara TRT Television Network 
in Turkish 1700 GMT 3 Nov 90 


[Excerpt] ae Addressing the citizens of 
Adapazari this a , President Turgut Ozal pointed 
Out that since the beginning of the Gulf crisis, Turkey 
received modern weapons, tanks, and equipment worth 
$8 to $9 billion. These weapons were received from the 
United States and the FRG, he said, and include 600 
A-#% tanks [as heard], 400 Leopard tanks, F-4E planes, 
Cobra and (?Chinook) type helicopters, four destroyers, 
sea patrol boats, C-130 cargo plenes, artillery, and var- 
ious types of ammunition. 


Ozal stressed that the Gulf crisis is the whole world’s 
problem, not only Turkey's. He said: We saw from the 
beginning that our country would emerge safely from 
this crisis because the whole world was agains: those who 
created the crisis. Let me say that three months have 
passed and we have not been faced with any problems, 
shortages, or foreign exchange problems. The Turkish 
economy is stronger than before. In a way, we benefited 
from this crisis, and made very significant progress 
toward our goal of modernizing and strengthening our 
armed forces. 
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The president also said that important developments 
have taken place in Turkey's relations with Europe and 
ited States. He said: We made very important 

tions with Europe and with the 
nited States. | would like to stress that point especially. 
We are at the brink of finding new markets for Turkish 
for the Turkish industry. I believe that a new 


Country Wants Iran To Remain Neutral in Gulf 


TA03 11190490 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Nov 90 


[Excerpt] Erdal Inonu, leader of the Social Democratic 
I ist Party [SDPP], has said that in a democracy 
e veryone must the Constitution and the democratic 
pnacipies. He was addressing the people in open-air 
rallies organized by the SDPP in the Adilcevaz District 
of Bitlis, the Patnos District of Agri, and in Agri itself. 

Inonu said that certain countries want war to solve the 
Gulf crisis, but that Turkey, which abides by the UN 
Security Council resolutions, should in no way be 
involved in this. 

The SDPP leader pointed to rumors that in his upcoming 
visit to Iran, President Ozal will ask that country to remain 
neutral in the face of a possible U.S. attack on Iraq. Inonu 
said: Turkey's leaders must reveal the situation we are 
faced with at the Turkish Grand National Assembly. We 
have taken a stand against Iraq within the framework of 
the UN resolutions. Other than that, unlike the United 
States, we cannot allow ourselves to think that we are 
strong and get involved in adventures. Nor is that in our 
interests. It is a very dangerous thing. [passage omitted] 


Treasury Official to Saudi Arabia To Discuss Oil 


TA0211165490 Ankara ANATOLIA in English 
1520 GMT 2 Nov 90 


ext] Ankara (A.A}—A senior Treasury official left for 
udi Arabia on Friday for talks on oi! purchases. 


Treasury and Foreign Trade Undersecretary Namik 
Kemal Kilic told ANATOLIA before his departure from 
Ankara’s Esenboga Airport he would meet the Saudi 
petrol and finance ministers and discuss the purchase of 
Saudi crude by credits. 


Kilic will return to Turkey on Nov. 7. 


He is accompanied by Mehmet Savran, the director of 
the state-owned Turkish Petrol Refineries. 


Brings Ozal Message to Saudi King 


TA0411153090 Ankara ANATOLIA in English 
1500 GMT 4 Oct 90 


[Text] Cairo (A.A.}-—The Prime Ministry's under secre- 
tary for treasury and foreign trade, Namik Kemal Kilic, 
presently in Saudi Arabia, was received by Prince Sultan 
Bin-'Abd-al-’Aziz, Saudi Arabia's second deputy prime 
minister and minister of defence. At the meeting Kilic 
presented to the prince a message from President Turgut 
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Ozal to Saudi Arabia's King Fahd. The content of the 
message was not disclosed. 


Under secretary Namik Kemal Kilic is contacting 
authorities in Saudi Arabia to purchase petroleum on 
credit basis from Saudi Arabia. 


The issue had figured on the agenda during President 
Ozal’s visit to Saudi Arabia last month and agreement 
had been reached that the two countries were to discuss 
the matter further. 


Gulf Costs $4.5 Billion on Balance of Payments 


TA0311155190 Ankara ANATOLIA in English 
1515 GMT 3 Nov 90 


[Text] Ankara (A.A)}—Finance and Monopolies Minister 
Adnan Kahveci pronounced on Friday the cost on Tur- 
key's balance of payments of the Gulf crisis as 4.5 billion 
dollars. 


Speaking on the budget bill for 1991 at the budgetary 
committee of parliament, Kahveci said the cost of the 
Gulf crisis on Turkey's balance of payments in 1990 
amounted to [71.5] billion dollars and estimated to be 
around 3 billion dollars in 1991. 


Kahveci added that the cost on Turkey's tourism, commu- 
nications and other sectors were excluded from this calcu- 
lation. 


Funds Requested To Purchase Aircraft 


NC0211205590 Istanbul TERCUMAN in Turkish 
29 Oct 90 p 8 


[Report by Emin Pazarci] 


[Text] Ankara (TERCUMAN)—The state of emergency 
governor's office has requested funds to purchase 20 
helicopters and three aircraft to be used in military 
operations against the Workers Party of Kurdistan. The 
state of emergency governor's office noted that almost 
$00 billion Turkish lira would be needed to purchase the 
required helicopters and aircraft. 


The new budget allocates 100 billion Turkish lira for the 
purchase of helicopters and aircraft and 25.4 billion for 
the purchase of armored vehicles. 


The Interior Ministry has announced that the provinces 
under the state of emergency governor's jurisdiction 
need 10 general purpose helicopters, 10 scouting and 
observation helicopters, and three aircraft. In its 1991 

request, the Interior Ministry had asked for 
439.76 billion Turkish lira to purchase helicopters and 
22.5 billion to purchase aircraft. However, the 1991 
budget allocated only 100 billion for the purchase of both 
helicopters and aircraft. 


However, the request for funds by the state of emergency 
governor's office to purchase equipment and armored 
vehicles in 1991 has been met in full. The 199! budget 
allocated 25.4 billion Turkish lira for the purchase of 
armored vehicles and 3 billion for the purchase of 
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equipment and machinery. In addition, another 2 billion 
Turkish lira was allocated for housing for security per- 
sonnel and the construction of buildings in the region. 


The request by the gendarmerie general command for 
transport vehicles worth 48.6 billion Turkish lira and 
helicopters worth 212.2 billion was turned down. 


State Minister Inan Leaves for Italy, PRC 


TA0411120390 Ankara Domestic Service in Turkish 
1100 GMT 4 Nov 90 


[Text] State Minister Kamran Inan left for Italy today to 
attend the EC ministerial council meeting. After the 
two-day meeting which begins tomorrow, Inan will go to 
the PRC to attend the joint Turkey-PRC economic 
council meeting. 


Chief of Staff General Torumtay Leaves for France 


TA0511113890 Ankara ANATOLIA in English 
1100 GMT 5 Nov 90 


[Text] Ankara (A.A}—The Chief of General Staff, Gen- 
eral Necip Torumtay, went to Paris on Monday for an 
official visit at the invitation of his French counterpart, 
General Maurice Shmitt. 


During his visit, Torumtay will visit a number of head- 
quarters, institutions and units affiliated to the French 
Armed Forces and discuss a variety of topics including 
education, joint military exercises and defense. 


He will return to Turkey on Friday. 


Azerbaijani Turks Convene First Congress 


TA0511093790 Ankara ANATOLIA in English 
0915 GMT 5 Nov 90 


[Text] Istanbu' ‘4. A. }—The first international congress 
of Azerbaij. : ish associations convening in 
Istanbul on Saturcia,, proceeded with speeches delivered 
by representatives of associations of various countries. 


It was pointed out at the meeting that Turks were being 
assimilated in Azerbaijan and that in many families 
Russian had become the mother language, that different 
alphabets used raised difficulties of communication and 
that for the sake of solidarity Turks in all parts of the 
world ought be united. 


Azerbaijan Willing To Develop Relations 


TA0411153190 Ankara ANATOLIA in English 
1450 GMT 4 Oct 90 


[Text] Antalya (A.A}—Azerbaijani First Assistant Pre- 
mier Rahim Ali Huseyinoglu [title and name as received] 
said on Saturday that they wanted to improve relations 
with Turkey in all fields. 


Huseyinoglu attended a dinner in this Mediterranean 
city hosted to him. 
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Speaking at the dinner, he said that they were planning 
to open a Turkish school in the Azerbaijani capital Baku 
to transform to the Latin alphabet so as to have exactly 
the same language with Turkey. [sentence as received] 


He added that his country was also to host Turkish 
academicians in their schools to provide practical 
training on transformation to market economy. 


On trade affairs, Huseyinoglu said that his country’s 
number-one product was petroleum and it was followed 
by cotton. 


He added that if necessary his country might export 
processed raw petroleum to Turkey after 1992. 


On the Karabagh enclave, an autonomous region in the 
Azerbaijani territories which led to clashes between 
Armenian and Azerbaijani people, Huseyinoglu said, 
“Karabagh is ours and can belong to no one else.” 


He added that Soviet troops deployed along the country’s 
border, were defending Azerbaijanis against Armenia. 


“As Armenians have guns, we have clubs. The Soviet 
soldiers will withdraw as soon as the conflict with 
Armenia is resolved. Gorbachev promised us,” he said. 


Certain Neighboring Countries Shelter Terrorists 


740411125590 Ankara Domestic Service in Turkish 
1100 GMT 4 Nov 90 


[Text] Hayri Kozakcioglu, governor of the state of emer- 
gency region, has said that the State Security Forces are 
fully in control of the region, and that the terrorists, who 
are always on the run, are trying to maintam their 
presence in form only. 


Replying to reporters’ questions in Nevsehir, Kozakcioglu 
pointed out that the struggle against terrorism in the region 
is taking a long time because certain neighboring countries 
give shelter to the terrorists. He said that more than 500 
terrorists were caught or killed by the security forces in the 
first 10 months of this year. That figure, he said, is equal to 
the total figure of the past three years. 


Kozakcioglu stressed that everyone believes that nothing 
can be achieved with terrorism and that it is wrong. In 
the past four months, he said, more than 70 terrorists 
surrendered with their weapons of their own free will. 


Western Thrace Turks To Form Political Party 


TA0511100590 Ankara ANATOLIA in English 
0945 GMT 5 Nov 90 


[Excerpts] Gumulcine (Komotini)-Athens (A.A)— 
Independent deputy at Greek Parliament, Dr. Sadik 
Ahmet, who is of Turkish descent, started preparations 
to set up a political party. 


ANATOLIA’s correspondent here reports that Dr. 
Ahmet’s initiative came when the Greek Parliament 
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Started to debate on a bill of the government which 
aimed at preventing independent Turkish deputies from 
entering parliament. 


Dr. Sadik Ahmet, an outspoken critic of the Greek 
Government's stand against i*s Turkish minority, had 
been sentenced to a 18-month jail penal y in January 
because he said in a pre-election commu .ique that he 
was “of Turkish origin.” He and another ethnic Turk, 
Ibrahim Serif, were released in March. [passage omitted] 


Addressing the Turkish Youth Union in Gumulcine, 
Sadik Ahmet said that by a new election bill it prepared, 
the Greek Government was aliempting to prevent the 
West Thracian Turks from entering parliament as inde- 


pendent deputies. 


Speaking to ANATOLIA afterwards, Ahmet said he and 
his friends were supported by 30 thousand Turkish- 
origin voters, and “what counts is to serve this country, 
not only to be elected deputy.” 


“We are determined to continue our struggle even without 
being elected” he said, adding, “the party which we will 
found might have 60 thousand members and we shall 
represent the party in Greece and abroad.” [passage 
omitted] 


Greece Condemned for Expanding Military Zone 


TA0311194090 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Nov 90 


[Text] Western Thrace Turks have condemned Greece 
for declaring another 10 Turkish villages a military zone 
under false pretexts. 


Tahsin Salihoglu, the leader of the Western Thrace Turks 
Solidarity Association, has said that the Greek Govern- 
ment 1s expanding its isolation policy against the Turks 
under the pretext of possible attacks from Bulgaria to the 
northern region of Western Thrace. In a written state- 
ment in Istanbul, Salihoglu said that Greece is trying to 
assimilate the Turks despite the democratization process 
in the world and despite the fact that the concept of a 
military off-limits zone is disappearing. 


16 Villages Evacuated for ‘Security Reasons’ 


NC0211204190 Istanbul TERCUMAN in Turkish 
28 Oct 90 p 8 


[Text] Hakkari (Ali Sevmis}—Sixteen more hamiets in 
Hakkari have been evacuated for security reasons, 
according to Hakkari Governor Sehabettin Harput. Res- 
idents of these hamlets were taken to various resettle- 
ment centers, he added. 


‘Terrorist’ Killed, 34 Arrested in Southeast 


7TA0311191990 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Nov 90 


[Statement by the Office of the State of Emergency 
Region Governor—dated 3 November 1990] 
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[Text] 1. During patrol services in the border region in 
Nusaybin in Mardin on the morning of 3 November 1990, 
the State Security Forces ran into a group of terrorists who 
infiltrated from a neighboring country and who were trying 
to secretly cross the border into Turkey. The security 
forces called on them to halt, but the terrorists responded 
with gunfire. One terrorist was killed in the ensuing clash. 
A large amount of ammunition and organizational docu- 
ments were seized. The other terrorists could not cross the 
border and returned to the country they had come from. 2. 
The State Security Forces captured 16 persons who heiped 
an illegal organization engage in armed activities in the 
rural areas of Elazig and Tunceli. They have been handed 
over to the judicial authorities. The security forces seized 
five rifles, three pistols, a large amount of ammunition for 
these firearms, one hand grenade, a time fuse, and organi- 
zational documents. 3. In operations carried out in Van, 18 
persons were captured and handed over to the judicial 
authorities for helping an illegal organization. 4. Three 
terrorists who were armed meinbers of an illegal organiza- 
tion in the mountainous regions of Hakkari have surren- 
dered to the security forces. Efforts are being made to 
identify the terrorist who was killed. Investigation of the 
incidents continue. 


Over 500 ‘Terrorists’ Caught Alive to Date 


TA05 11110690 Ankara ANATOLIA in English 
0955 GMT 5S Nov 90 


[Text] Nevsehir (A.A}—Regional Governor of Emer- 
gency, Hayri Kozakcioglu said that the separatist orga- 
nization in southeastern Anatolia had been greatly 
defeated and that it had completely lost its power. 


Kozakcioglu, who arrived in Nevsehir on Sunday 
morning to participate in the seventh municipality sem- 
inar, told journalists that during the first 10 months of 
1990, more than 500 terrorists had been caught alive, 70 
surrendered by themselves to security forces, and that 
this number exceeded the total number of terrorists 
arrested in the years of 1987, 1988 and 1989. 


“Terrorists today feel depressed and helpless against 
State security forces. Some groups are trying to survive. 
However, the state is (?able to) deal with them,” Koza- 
kcioglu assessed. 


CPI Rises by 6.8 Percent in October 


7A0411124590 Ankara Domestic Service in Turkish 
1100 GMT 4 Now 90 


[Text] The Consumer Price Index rose by 6.8 percent in 
October. This was 60.3 percent higher than in October 1989. 
According to figures released by the State Statistics Insti- 
tute, the Wholesale Price Index rose by 4.9 percent in 
October. This was 49.3 percent higher than in October 1989. 
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